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Ongoing unrest in the MENA region has exposed the 
unemployment (especially among youth) challenges  in the  
region….
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Causes of unemployment  in the region are multifaceted & p y g
solutions must be multi‐pronged in nature…..

Changing the mindset and introducing appropriate vocational 
training  to prepare citizens for work in relevant sector

Sustainable job creation in knowledge‐based sectors and sectors in 
which the region has potential competitive advantagewhich the region has potential competitive advantage

Increasing access to finance for SMEs

Encouraging Ethical Investments
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Creating Jobs especially in the SME sector could boost 
economic growth & prosperity…….economic growth & prosperity…….
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SMEs’ Contribution to GDP (%)
Source: Tresvista and IMF, WEO October 2010



The Financing Gap is More Acute in GCC Countries than in 
the rest of the MENA region….
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In the EU countries, banks are the most important source 
of external finance for SMEs.......

S f fi i f EU b d SME (%)

79

Sources of financing for EU‐bassed SMEs (%) 

24
11 7 4 2

14
4 2

Ba
nk
s

en
tin

g 
ni
es

ut
io
ns
 

ng
 

en
t

es
to
rs

nc
in
g 

(o
th
er
 

nk
s) ap
ita

l 
ni
es
 

O
th
er
 

Le
as
in
g/
re

co
m
pa
n

ub
lic
 in
st
itu

su
pp

or
ti

in
ve
st
m
e

Pr
iv
at
e 
in
v

Pr
iv
at
e 
fin

a
om

pa
ni
es
 (

th
an

 b
an

Ve
nt
ur
e 
ca

co
m
pa
n O

6
(C) Copyrights 2011. Gulf One Investment Bank B.S.C. (c). 

P P cSource: OECD, Policy brief 2006



Ethical Investment should be the focus of financing g
for job creation in IDB member countries

Ethical Investment Strategies:
Incorporation of environmental, social and governance (ESG)

factors into investment analysis and portfolio constructionfactors into investment analysis and portfolio construction.

The filing of shareholder resolutions on ESG issues.g

Deposits or investments in banks, credit unions, venture
capital funds that have a specific mission of community
investing.

(C) Copyrights 2011. Gulf One Investment Bank B.S.C. (c).  7



Environmentally Responsible Lendingis backed by the 
‘Equator Principles’Equator Principles

Equator Principles
Initiated by World Bank and International Financial Corporation
(IFC).

Signatories agree to integrate social & environmental risks in their
lending decisions.g

Signatories represent approximately 80% of global lending volume.

Signatories include Bank of America, Citibank, J.P. Morgan
Ch tChase, etc.
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Size of Global Ethical Investment Funds Exceeds USD 11 
Trillion; largely concentrated in Europe ....

Global Ethical Investment Funds
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Europe United States  Canada  Australia/ NZ  Japan 
Source: European SRI study 2010



Number of Global Ethical Investment Funds has grown 
rapidly......

Number of Ethical Investment Funds
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Global Ethical Investment Funds dominated by Equities  

Breakdown of Ethical Investment Funds by Asset Class 
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Source:  PriceWaterHouseCoopers report 2009



Greater awareness of ethical investments needed in the 
Middle East.....

Location of Ethical Investment Funds Worldwide
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Note: Asia & Middle East group include Bahrain, China, Hong Kong, India, Japan,  Malaysia and Singapore

Source:  PriceWaterHouseCoopers report 2009



Gulf One Investment Bank

Thank you
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