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ISLAMIC FINANCIAL
SERVICES BOARD

i
IMS///) | FSB6S MANDATE

Serves as an international standard-setting body of regulatory and supervisory agencies that have
vested interest in ensuring the soundness and stability of the Islamic financial services industry,
which is defined broadly to include banking, capital marketand Ta k Uf u |

o

© O O O

Develop standards & recommend implementation

Provide guidance on effective supervision and regulation & develop risk
management & disclosure criteria

Establish cooperation with international standard-setting bodies &
member countries

Enhance and coordinate initiatives to develop instruments & procedures for
efficient operation & risk management

Encourage cooperation among member countries

Facilitate capacity-building & development of human capital

Undertake research

Establish database

A To this end, the work of the IFSB complements those of BCBS, I0OSCO and IAIS

BCBS (Banking)
IOSCO (Capital Markets) OF ISLAMIC

IAIS (Insurance)

SPECIFICITIES

itsh

FINANCE
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“\:ré;/b WHAT IS THE PSIFI DATABASE?

ISLAMIC FINANCIAL

Objectives of the PSIFIs

SERVICES BOARD
PSIFIs
| C Facilitate the monitoring and analysis of

|
Prudential
Additional
Indicators

|
Structural
Indicators

[
Prudential Corsg
Indicators

()

indicators that are believed to best capture the strength
and vulnerabilities of the sector.

"Additional Prudential Islamic Financial Indicatorsite
recommended when they are relevant to a country and are
feasible to collect.

"Structural Islamic Financial Indicatorsire indications of
the size and structure of the Islamic banking sector.

Core Prudential Islamic Financial Indicato@e the key C

the soundness and stability of the IFSI

Strengthen the transparency and quality
of data available

Enhance international comparability of
Islamic finance sectors within countries
and across jurisdictions

Facilitate assessment of the strengths
and vulnerabilities of the Islamic banking
system

Support macroprudential oversight of
the Industry

I A Compilation Guide on PSIFls, 2007
g . A RevisedCompilation Guide on PSIR811
Compilation Methodologies A Supplement to Compilation Guide on PSIFI45
I A Draft Compilation Guide on PSIFIs, 2017
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Establishment
of Task Forces
for the project

4 : D
Undertaking a
pilot study on
the compilation
of data and
developing a
standardised
reporting
template

é Y

Organisation of
capacity
building

programmes

m\S//) EVOLUTION OF THE PROGRAMME: PREPARATION, AND DEVELOPMENT

ISLAMIC FINANCIAL
SERVICES BOARD

Publication of
Compilation
Guide (2007,
2011) for the
indicators

A list of 35 indicators for banking sector

Data and metadata templates

Compilation Guides, 2007 and 2011

Identified practical challenging uses getting feedback on Compilation Guides

Identified emerging issues in regular data collection and compilation received from survey findings

Developed outreach programme by organising capacity building workshops

www.ifsb.org
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ISLAMIC FINANCIAL
SERVICES BOARD

Phase III: 2014-
2016

To target
banking
RSAs

To finalise list of
indicators, and
compilation
guides

To organise
capacity
building

programmes

r D
To start regular

collection,
compilation and
dissemination
of indicators on
Islamic banking
sector of

member
jurisdictions

Key Targets Achievements

Targeted countries

Outcomes : ,
Banking RSAs from 17 countries

Task Force Representatives form 17 RSAs and IMF, IDB, ADB

Indicators A list of 35 indicators along with breakdown indicators for banking sector

A A Supplement to Compilation Guide (May 2015)
A A draft of revised Compilation Guide (on-going)

Revision of Compilation Guide

Capacity Building A Seven meetings of the Task Force

AThe IMF, the IDB, and the ADB joined the Task Force.

AThe IFSB and IMF had several meetings at the management level
AOrganise a Joint IMF-IFSB-AMF Conference on Soundness Indicators
A dedicated PSIFIs web portal has been developed.

Collaboration

Dissemination platform

Data collection and dissemination Regular PSIFIs data is being disseminated on the IFSB website. So far
dissemination covers ten quarters of data from Q41 2013 to Q3i 2016.

www.ifsb.org 7
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,sw:‘?ﬁim PHASE IV (2017-2019)

SERVICES BOARD

KeyTargets '

Extending Outreach to Additional
Countries in the Banking Sector

Expansion to Capital Marketand Ta k Uf u |
Sectors

/[ AN

£ ; 2\

/ vty \

/ N
/ DN

Revision of the PSIFIs Compilation Guide 2017
‘ 5 ‘
\J
Development of Web-based PSIFIs Database
System

O To be undertaken at a later stage

www.ifsb.org
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ISLAMIC FINANCIAL
SERVICES BOARD

Banking RSAs of 21 Countries

Countries

Region/ Group

Indonesia
Saudi Arabia
Turkey
UK*
Bangladesh

G-20

Emerging & Brunei Darussalam
developing Iran
Asia Malaysia
Pakistan
Central Asia Afghanistan
Bahrain
Jordan
Kuwait
Lebanon*
Middle East S
Palestine*
Qatar*
United Arab Emirates
Egypt
Africa Nigeria
Sudan

*Joined in 2017 under Phase V.

IV/B KEY COMPONENTS OF PSIFIs PROJEC
/>

Capital adequacy

Capital adequacy ratio

T

d

| .

v/

—

Tier 1 capital to RWA

Common equity Tier 1 capital to RWA

Asset Quality

Gross nonperforming financing (NPF) ratio

Net NPF to capital

Provisions for Gross NPF

Earnings

Return on Assets (ROA)

Return on Equity (ROE)

Net Profit Margin

Cost to Income

Leverage

Capital to Assets

Leverage

Liquidity

Liquid assets ratio

Liquid assets to shoterm liabilities

Liquidity Coverage Ratio (LCR)

Net Stable Funding Ratio (NSFR)

Sensitivity to Risks

Net FX open position to capital

Large exposures to capital

Growth of financing to the private sector

List of indicatorg Separately for
banks and windows

Additional Indicators

Income distributed to IAH out of total income from
assets funded by PSIA

Total offbalancesheet items to total assets

Foreigncurrency denominated funding to total funding
(excluding interbank)

Foreigncurrency denominated financing to total
financing (excluding interbank)

Value of{ dz] holdlings to capital

Value (or percentage) ¢f K I Ndmrapliakit financing by
economic activity

Value (or percentage) of gross NPF by economic activities

Value (or percentage) of returns by major type of
{ K I Nawrapliakit contract

Structural Indicators

Number of Islamic banksslamic windows

Number of employees

Total assets

Total funding/liabilities and equities
Total Revenues

Earnings before taxes ahkat

Value (or percentage) of financing by typgoK | NI 6 | K
compliant contract

Assets held by 31Bs

PSIFIs are benchmarked against the Financial Soundness Indicators (FSI) programme of the IMF
9



— About PSIFI

— Key Exhibits

ISLAMIC FINANCIAL
SERVICES BOARD

i

ISLAMIC FINANCIAL SERVICES BOARD

AboutIFSB  Standards Development
Preparation of Standards
Published Standards

Exposure Drafts

Databy
Country

PSIFls Data

S— - I— t d About PSIFIs
elected
Aggregated . Key Exhibits
JIndicators N
Selected Aggregated Indicators
— Metadata =~
— FAQs
FAQS b Compilation Guides and
— Reference Documents
Compilation sans

Guides

Prudential Database
Prudential Database Phase IT

Prudential Database Phase ITI &

IFSB Membership

dential and Structural Islamic Financial Indicators (PSIFls)

Bafrain

Bangladash

Brunei Darussalam
Egypt

Indonesia

Iran

Jordan

Kuwait

Malaysia

Nigeria

Oman

Data by Country

Events & Activifes

Press Room

Islamic Banking Data

Preview

el = i i =l i i i i i =

Download

el e e R e e R e e e e

Home | Contact IFSB

Publicaions

1 pe—

FISE-Leaming

Period Covered: 201304 to 201603

Islamic Windows Data

Preview

A

Download

b R |

Data  Glossary

Financial Safety Nels:
Strking a Balance between
Sharf'ah Requirements and
the Soundness of the
Islamic Financial System

Calendar of Events

10 Oct 2017 | Kuala Lumpur,
MALAYSIA

IF5B-FIS Workshops on IFSB
Standards for Regulatory and
Supervisory Autharites for the Islamic
Capital Market and Takaful Sectors

16 0ct 2017 | Bandar Seri
Begawan, BRUNEI DARUSSALAM
IFSB-FIS Workshop Series (Brunei)

22 0ct 2017 | Abu Dhabi, UNITED
ARAB EMIRATES

IFSB Summit 2017 : Reinvigorating the
Momentum of Isamic Finance ¢
Solidiying Resilince and Sustaining
Growth

13 Nov 2017 | Kuala Lumpur,
MALAYSIA
TFSB-FIS Workshop on IFSB Standards

s

Contact IFSB

PSIFI DISSEMINATION ON THE IFSB WEBSITE

TOTALISLAMIC BANKING ACTIVITY

1443 1441

00 1,391
1200
1,262 1201
1200 1167 E 1300 o
1,066 1,084 B
000 924 939
a5
s |
800 783
Mm | ‘ | ‘ I
400

i SharT ah-comphant finan cing

1313 1318

USD billions

Total fun ding bl ties

201304 5201403 201404 1 201503 = 201504 = 201601 B 201602 » 201603
Note: Estimated based on agorepeted deta from 16 couniries.
.

I Home | ContactIFSB | — Quicklinks
ISLAMIC FINANCIAL SERVICES BOARD

evelopment Membership dvites  Press Room

Prudential and Structural Islamic Fina

STRATEGIC PERFORMANCE PLAN
2016 - 2018

Frequently Asked Questions (FAQs)

‘What are PSIFIs? Calendar of Events

PSIFIs Data

PSIFls - Prudential and Structural Tslami
nancial Services Board (IFSB)

About PSIFIs ancial Indicators is a project of the

Key Exhibits
10 Oct 2017 | Kuala Lumpur,
MALAYSIA

TFSB-FIS Workshops on IFSB
Standards for Regulatory and
Supervisary Authorities for the Isiamic
Capital Market and Takaful Sectors

Data by Country
Selected Aggregated Indicators
Metadata

FAQs

16 Oct 2017 | Bandar Seri
Begawan, BRUNEI DARUSSALAM
IFSE-FIS Workshop Series (Brunei)

onventional banks in ju
Compilation Guides and
Reference Documents

‘Who is involved in the PSIFIs Project?
22 Oct 2017 | Abu Dhabi, UNITED.
ARAB EMIRATES

IFSB Summit 2017 : Reinvigorating the
Momentum of Isiamic Financs :
Solidlifying Resiianca and Sustaining
Gravth

Article 4 of the IFSB Articles of Agrasment mandates the IFSE to establish a global
databas
banking -

Task Forees

Thus, this project mainly involves
the

m the Technical Assist

Prudential Database d supervisory

Prudential Database Phase IT amic Development Bank and the Asian Dev
ith the assist;

vith the IMF in all the phases of thi

being undertaken v m the latter, The IFSB has also 13 Nov 2017 | Kuala Lumpur,
ect. MALAYSIA

IF5E-FIS Warkshap on IFSE Standards

Prudential Database Phase I11 &
v
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Ié//) MAIN STRENGTH OF THE DATABASE: A COMPREHENSIVE REVIEW PROCESS

ISLAMIC FINANCIAL
SERVICES BOARD

A A Taskforce comprising of two members of each banking RSAs submit their data/metadata to the
IFSB;

A IFSB follows a comprehensive review process through discussion in capacity building meetings as
well as in email communications;

A The banking RSA submit the revised set of data based on discussion in the review process;
A Thereafter, both IFSB and Taskforce members have to agree on a final set of data/metadata;

A Finally, the IFSB requests the RSA to submit the final data set along with an approval letter signed off
by a high official of the respective RSA permitting the IFSB to disseminate the data on the IFSB
website ( http://psifi.ifsb.org).

A The IFSB disseminates macro level country data in both pdf and xIs formats separately for Islamic
banking and Islamic windows.

A The IFSB issues a press release on each dissemination date.
A The IFSB also produces aggregated global indicators and key exhibits and disseminates on the IFSB

website.

www.ifsb.org
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ISLAMIC FINANCIAL
SERVICES BOARD

For Overall Financial Sector

C Context for the financial sector stability

risks and limit their severity
C  Macro-prudential surveillance
Effective crisis management

C Need to reduce the likelihood of systemic

~

Therefore, PSIFIs:> )

// 7\\‘
PSIFIs identify unique risks in Islamic finance
. Displaced .
Rate of Return SharlghNo_n- o T Equity .
Risk compliant risk Ri Investment Risk
\ isk /»‘

Therefore, PSIFIs are used for financial sector surveillance in:

Financial sector stability ] -

Macroeconomic stability ]

Can anticipate risks/imbalances in system so that actions to prevent or ameliorate
crises can be taken (Early Warning System)

Unigue risk management of IIFS

]

www.ifsb.org
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ﬂtﬁtg// D THE ULTIMATE OBJECTIVES AND IMPACT OF PSIFI

ISLAMIC FINANCIAL
SERVICES BOARD

Objectives Application Im paCt

. : T Implementation
x Increase comparability on x Unique indicators that ¢ IIOFSB
the resilience of the enable surveillance and || 0
supervision of Standards

Sl IMESs Ssiens differentiated risks in

between various Islamic banking
jurisdictions
_ x Collection of time- Compliance in

x Enhance comparison series data to support || Consistency

between conventional formulation of

and Islamic finance prudential and

sector within a jurisdiction development policies
x Integrate Islamic finance X gﬁﬁ’ési;gténggtié%rﬂg?d |I» Soundness

i ¢ elerel suElEnes vulnerabilities of Islamic

mechanism financial system

www.ifsb.org 14



PSIFI FOR FINANCIAL SECTOR SOUNDNESS

To assess the capacity of
the financial sector to
absorb losses and sustain
earning to maintain
adequate capital, as
measured by capital
adequacy and profitability
indicators

Core

Additional

Capital adequacy

C Capital adequacy ratio

C Tier 1 capital to RWA

C Common equity Tier 1 (CET1)
capital to RWA

Earnings

Return on assets (ROA)

Return on equity (ROE)

Net profit margin

Cost to income

O O OO

C Income distributed to
investment account holders
(IAH) out of total income
from assets funded by PSIA

C Value (or percentage) of
returns by major type of
S h a r -gomalilnt contract

Structural

C Total
Revenues

C Earnings
before
taxes and
Zakat

To monitor asset quality of
the financial sector

L Q)

ratio

Net nonperforming financing (Net
NPF) to capital

Provisions for Gross NPF

O O

Gross nonperforming financing (NPF

I
~

C Value (or percentage) of gross
NPF by economiactivities

To monitor financial sector
vulnerabilities using
leverage and liquidity

indicators

Capital to assets Leverage
(regulatory definition)

Liquid assets ratio

Liquid assets to shoterm liabilities
Liquidity coverage ratio (LCR)
Net stable funding ratio (NSFR

OO0 O

C Total offbalance sheet items
to total assets
CxltdzsS 27

capital

{ dz1 n

To monitor sensitivity to
foreign risks, exposure and
concentration to financing
by activity/contracts

Net foreign exchange open position
to capital

Large exposures to capital

Growth of financing to private secto
Total value of K | Ndamrapliakt
financing by economic activities

OO0 O

C FC denominated funding to
total funding

C FC financing to total
financing

C S h a r gomalilnt financing

by economic activity

www.ifsb.org
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