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THE LEAST DEVELOPED OIC COUNTRIES, 
HAVE THEY LOST THE CASE FOR DEVELOPMENT? 

 
El-Waleed A. Hamour 1  

 
The plight of the LCDs of the world in the New International Economic Order is a 
gloomy one. The UN-LDCs’ programme for the 1990s promised a great deal to these 
countries but achieved very little. The pledges made by the international community 
in Paris seem to have evaporated even before their ink had dried; in particular, the 
resolutions touching the questions of aid, debt, trade, and finance. In the meantime, 
poverty, disease, and natural disasters run riot in the human communities of most of 
the LCDs taking them to yet new bottoms. This paper is an attempt to find a glimmer 
of hope in this dreary picture. 

 
1. INTRODUCTION  

 
This paper is an attempt to examine the socio-economic situation of the OIC 
Least Developed Countries’ (LCDs) group. The main theme of the paper 
revolves around the idea of development as growth of income and output, 
change in the basic structure of the economy and enhancement of the human 
aspect of development. The aims behind the exercise are twofold. The first 
and immediate one is to assess the present developmental status of these 
countries. The second, less direct, is to foretell these countries’ development 
prospects, considering the outcome of the previous exercise and the 
circumstances prevailing globally. From the two exercises we hope to reach 
an answer to the main question of the paper, ‘The OIC-LDCs, have they lost 
the case for development?’ 
 

Almost all LCDs are typical cases of Small Primary-Oriented Open 
economies.2 Commonly, this model of economies embodies a relatively large 

                                                      
11 Economist, SESRTCIC. 
2 The openness of an economy is measured by the ratio of  its imports (M) to its GNP. The 

higher the M/GNP ratio, the greater the openness. The higher the openness, the greater will 
be the repercussion and spill-over effects in the forms of technology transfers and market 
size, etc. 
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external sector that often is ultra dependent on the global market. 
Notwithstanding their obvious similarities, the LCDs include a wide range of 
countries with varying backgrounds, development potential, and standards. 
As the name indicates, the LCDs are also the poorest nations with the 
weakest economies in the world. 
 

In 1991 the UN Committee for Development Planning revised the 
criteria for identifying LCDs. It retained per capita GDP as a measure of 
relative levels of poverty, but added to it new sets of limits. Endorsing the 
development contemporary ideal, the committee decided to include two new 
composite indices: the first depicts the human resource development of the 
country and the second portrays the extent of its economic diversification. 
The inclusion of these two indices indicates a shift in the conceptual 
framework, as well as a degree of dissatisfaction with income as the sole 
element and reference of development. It explicitly redefines ‘the case for 
development’ to include two important factors: the first is the human side of 
development, which is not directly related to income; the second is a 
measure of economic diversification, including the extent and the capacity of 
the economy to change. 
 

This question, taken as postulated, is very wide, universal in essence and 
is rather open.  Moreover, it seems to invoke certain tacit preconceptions as 
to the idea of development and the countries’ state of development. To limit 
the scope of the paper, we made the following assumptions:  
 

First, we decided to take the year 1980 as a starting point for the study 
and 1994 as the end. This decision was dictated primarily by data 
availability.  
 

Second, we assume the Programme of Action for LDCs in the 1990s (the 
PA hereinafter) as a context and a background reference. The paper aims to 
adopt the PA’s declared targets as basis for judging feat and failure. 
UNCTAD has described the PA’s strategy as a process of complete 
development. That is, a broad setting comprising social development, respect 
for human rights, and mass participation, in the programs of development as 
a whole. Central to the Programme is the role of robust economic growth, 
which has often been acknowledged as indispensable. We thus have 
attempted to relate the OIC-LDCs’ development experience over the period 
to the broad aims of the Programme. These objectives, in sum, resemble the 
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paper’s notion of development as growth, structural change, and human 
development. We accordingly have aimed to focus the main analysis on the 
OIC-LDCs' development record and prospects, within that same framework 
and timespan. In other words, we have assumed the PA targets and 
objectives as our [the] case for development. We assessed the performance 
of these countries, bearing in mind the targets of the Programme. Thus, our 
primary focus is on the period following its inauguration. However, for 
reference and contrast purposes, the paper also observes the decade before 
the programme period. Altogether the paper covers the period extending 
from 1980 until 1994.  
 

In the main, we have used two methods of comparison to contrast 
available information, and data. The first method compares OIC-LDCs’ own 
record during the programme with that before it. The second relates the OIC-
LDCs group’s performance to those of LDCs' and developing countries’ 
totals. Aggregated and individual country data are considered, both in cross 
section and time series formats. 
 

The paper consists of five main sections. The first is the introduction. 
The following section discusses the related theoretical issues and serves as a 
background to the remaining sections of the study. Section three, which is 
also the main part of the paper, includes issues relating to the socio-
economic performance of the OIC countries. Section four discusses the 
questions of the roles of finance in development. The last section contains 
some general observations, an assessment of the OIC-LDCs’ development, 
and future prospects. It also includes a section on policy issues. 
 

2. THEORETICAL ISSUES 
 

“There has been little agreement on what constitutes 
development, how it is best measured and how it is best 
achieved” UNDP, HDR 1995. 

 
Prelude: 
 
In most of the development literature, the term ‘Development’ is used to 
denote ‘Economic Development.’ In this paper; we would like from the 
outset to distinguish between the two terms. The former term has a wider 
meaning; since it embraces all aspects of development: political, social, 
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cultural, etc.. The latter, on the other hand, is a narrower inter-disciplinary 
theme; yet again its scope includes some social and political issues besides 
the economic perspective. That might partly explain the denotation 
confusion and the conceptual dilemma in the study of development. 
 

From a layman’s viewpoint, the term development may seem obvious 
and well defined. It appears to resemble progress, modernity, growth, 
westernisation, etc.. While it is fair to assume that development embraces all 
these notions, they nevertheless, fail to explain it fully. In reality, 
development is a more complex and controversial concept. It took 
economists and development experts the best part of the twentieth century to 
devise a universal and precise definition for it. 
 
2.1. Concepts and Appraisal of Development 
 
Many conceptual influences can be detected in the study of development; 
amongst these two are more pronounced. The first is the Structuralist school, 
which is the bedrock of development economics. It emphasises the special 
structural features of countries—in this case the LDCs—as the root cause for 
their problems; and so, it infers, should be the basis of their development 
plans.?? Therefore it proposes to identify and alleviate these elemental 
forces, viz. structural rigidities, for development to occur. The contrast to 
this view is the neo-classical school, with its general theory, welfare criteria, 
second best solutions, etc., which rather conceives of development as an 
absolute welfare gain. As an acclaimed general theory, its proponents deem 
structural interpretation unnecessary, since they believe that the standard 
theory is capable to explain the scarcity problems of the LCDs. Other 
influences are also present such as the neo-Ricardian and the neo-Marxian 
socialist influences. Some of these still embrace the socio-historical 
perspective to explain social and economic change. These latter had less 
direct influence on the core of the development debate, but have more or less 
affected the stands of the other two. We believe that no single view is able to 
explain the current situation in all LDCs. The various contemporary 
definitions of development largely reflect a synthesis of these views. In 
assessing OIC-LDCs’ development, therefore, we have not limited ourselves 
to the confines of a single view. Rather we have adopted a pragmatic style, 
adapting the most suited approach to the analysis of each particular problem. 
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It is always tempting to define development with what one expects 
development to do. However, even this is not as simple as it sounds because 
of the multiplicity of objectives expected with development. Many experts 
have admitted that it is difficult to give one precise definition of economic 
development (Meier, 1980). ‘Economic development’ envelops economic 
growth but is not identical to it. Yet, economic growth is a necessary but not 
a sufficient condition for ‘total development’. “Even in the absence of good 
growth or good distribution, countries can achieve, in the short to medium 
term, significant improvements in human development through well-
structured public expenditures.” Examples are Botswana, Malaysia and Sri 
Lanka (UNDP, HDR, 1990, p.42). 
 

To many, ‘economic development’ is synonymous with “economic 
growth plus change.”3 Ordinarily, ‘economic growth’ is regular, predictable, 
and is possible to evaluate and quantify objectively. ‘Change,’ on the other 
hand, is multi-faceted, and defining it involves subjective values which in 
turn need to be rationalised. Attributes of change, which portray economic 
development, are very much a matter of what one values as the desirable 
policies for the economy. In this respect, all versions of the definition 
inevitably attempt to persuade the reader that development defined as such is 
a desirable objective.4 This is known in the literature as the ‘problem of 
value heterogeneity5’. Furthermore the process of development itself may 
cause shifts in the set of existing values, which then partially internalise the 
valuing process, i.e., the exogenous factors. Thus, development defined in 
this manner will eventually develop into a persuasive definition. Despite 
these obvious value limitations, there seems to be a fair degree of consensus 
on the subjective elements of change which one can consider, and on the way 
to value them. Defining ‘economic development’ partly as change seems to 
have broadened its boundaries to include many of the ignored aspects of 
human life, not merely its economic manifestations. 
 

Characterising ‘economic development’ as change is scarcely new. 
Schumpter (1961)6 has defined it as “a distinct phenomenon, entirely foreign 
to what may be observed in the circular flow or in the tendency towards 

                                                      
3 Meier, G. M. Leading Issues to Economic development, Third edition , p5. 
4 Meier op cited p 6. 
5 This is a much discussed problem, particularly see Amartya K. Sen pp 9-24 in Chenery’s et 

al., 1988. 
6 Schumpter, in Chenery Hollis et al, ibid, Volume  I. 
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equilibrium. It is spontaneous and discontinuous change in the channels of 
flow, which forever alters and displaces the equilibrium previously existing” 
(In Chenery et al., p.3). Change that is part of development in Schumpter’s 
definition is unique, lop-sided and impromptu, which rules out any confusion 
with growth. This definition is superior to Meier’s for two main reasons: 
first, it stipulates ‘change’ within the economic variables and determines its 
nature, which makes it more precise. Second, it is relatively neutral as to 
value judgements and persuasion biases. That leaves little room for 
subjective value thus avoiding much of the conceptual difficulty and 
enticement embodied in Meier’s definition. 
 

We accept the assertion that a practical definition should characterise 
economic development as a multifarious process in which sustained real per 
capita growth plays a central role. The word process implies the causal 
interaction of a number of factors. Meier argued that interpreting ‘economic 
development’ as a process involving causal relationships should prove more 
meaningful than merely identifying it with a set of conditions or a catalogue 
of characteristics. However, we also accept Schumpter’s rigorous and 
versatile understanding of economic development, and because it avoids the 
value and measurement limitations of Meier’s definition. To capture the 
essence of Schumpter’s notion of development, it is critical to include the 
vital elements of capital accumulation and structural change. 
 

A country’s economic development basically entails the realisation of a 
number of factors the most important of which being the following: 
 
• Firstly, to achieve and maintain notable levels of output, income, and 

growth, while ensuring the sustainability of their natural resources. 
• Secondly, to raise the levels of human and capital investments in order to 

ensure well-timed social and structural changes by investing in education, 
social development, technology, and research.  

• Thirdly to implement the necessary measures and policies to prevent 
income inequality and poverty by availing people’s access to resources, 
wealth, income, jobs, and other means.  

 
Accordingly, this paper regards ‘economic development’ of a country as 

a perpetual course of change within which more income and capital are 
generated, the structures and methods of production are improved, and the 
social setting is enhanced. That is growth of income, capital accumulation—
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both physical and human—and change in the economy variables, structures, 
and methods of production. We thus adopt the essences of Meier’s and 
Schumpter’s notions of development, and combine them with the new idea 
of human development. Our version is simple to interpret and practical. It 
regards single countries as development units, but can also be made to 
perceive them in the global setting. Besides income, our definition observes 
the important dimensions of change, human development and poverty, which 
are the sum and substance of development. The countries’ capital expansion 
levels should reveal their financial position and their levels of structural 
change. 
 

Status of development is one of many practical bases used to class 
countries for research and statistical purposes. We can apply numerous 
criteria to measure and assess ‘economic development’. Choosing a 
particular criterion depends primarily on the choice of a definition. 
Development criteria can take either a monetary or a non-monetary form; but 
they can also be a combination of both. The most widely used one is the 
income, which relates development to the magnitudes of change in income 
variables--mainly GNP and real per capita income. Conventionally, those 
two have been used in classifying countries into different status groups, 
which means the case for development is the country’s ability to achieve and 
sustain higher income levels. That reading coincided with the old popularly 
held view that income alone is sufficient to gauge the state of development. 
 

The relationship between GNP and ‘economic development’ is by no 
means simple. The relevance of income as an indicator of development is in 
no serious doubt. However, much of the debate is on its relevance as a proxy 
of the quality of life and other human choices, especially when compared 
with other factors.7 There are a number of practical as well as 
methodological problems in using income as the sole criterion for measuring 
‘economic development’. Income measures seem to ignore the other 
important dimensions of change: equity and income distribution. Besides, 
GNP and per capita income are both insensitive to non-marketable economic 
activity, which may be large, particularly in the LDCs. Another drawback is 
that income variables will always embody the biases of the market. The 
problem of relative prices in different parts of the world has been resolved in 

                                                      
7 Some suggest that income is a good proxy for all human choices, since access to income 

avails access to other options. 
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various ways, but consensus is yet to be achieved. The assessment of 
development should go beyond income; even when we can correct it for all 
its limitations. There are many critical issues which the income criteria 
obscure. Income per se is only a means for other objectives, which may not 
necessarily be attained by expedient means. The income criterion is silent 
about the accomplishment of development. 
 

The reader would have observed that most of the notional ideas we 
mentioned so far are rather dated. That is mainly because most of the key 
debates about development were at their peak about then. Since that time the 
emphasis has shifted more to real world problems, and theorising seems to 
have held the back seat for a while. Another important reason is the fact that 
development economics—which has underpinned most of the acclaimed 
development debates—itself has been seriously challenged, which has put its 
relevance and validity into question (Schultz, 1981; Lal, 1983; Bell, 1990). 
But this is not to say that new conceptual notions do not exit; or that 
development economists have given up the fight for their relatively infant 
science. The reality is rather the opposite. “Development economics remains 
to this day the sole exponent of economic development, which is the 
‘foundational motivation of the subject of economics in general’ (Sen, 1988, 
p.11)” in (Naqvi, 1996, p.975)??. Behind the recent, seemingly more 
concrete oriented?? arguments, the old conceptual stands are very apparent. 
Out of these real life considerations also the old course of the theoretical is 
being continuously updated. To mention some of these developments we 
would best quote a short paragraph from an article by Naqvi (op. cit.) in 
which he vigorously defends Development Economics: 

 
“Development Economics seeks to isolate the elemental forces 
at work in developing countries that raises?? per capita 
income, initially  and then continuously, by exploiting fully the 
inter-industry  and the inter-sectoral network of economies of 
scale, externalises,?? and complementarities, it also analyses 
the key factors that decide a fair distribution of the fruits of 
economic progress, and those which enhance human 
happiness more directly. The process of economic 
development which includes economic growth as a subset, is 
seen as a complex, even mysterious.?? It must be tackled by 
conscious planning, where co-ordination failures are 
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threatening, and through the market mechanism if 
information problems are daunting. (Naqvi, 1996, p.975) 

 
Here again rises in per capita income remain instrumental, and its 

genesis and continuity are stressed.  Naqvi classed the essential factors of 
development into three broad categories: Stylised facts, Structural 
transformation, and Economy-wide dimensions. The first  consists of the 
regularities of the development process over time and across countries, the 
origins of which go a long way back to the end of the second world war. The 
main focus of these is on enlarging the size of the market by large doses of 
saving (investment), physical capital accumulation, industrialisation, a rising 
share of international trade, and human capital formation—in terms of 
schooling and skills training.8 (Rosentein-Rodan, 1943; Lewis, 1954; 
Rostow, 1956; Leibenstein, 1957; Harrod, 1939 & 1960; Dommer, 1957 & 
1961; Kuznets (1973); Chenery and Syrquin (1975); UNIDO (1979); 
Schultz, 1961, & Scitovsky, 1987; Gerschenkron, 1962; Amsden, 1989 & 
Lucas 1993.) These factors per se are scarcely new. However, the novel 
dimensions are the added elements which explicitly stress productive and 
allocative efficiency. The second group is related to the secular change in 
the sectoral composition of production, which is indicated by a rise in the 
share of manufacturing and a corresponding decline in the share of 
agriculture in total employment and GNP (detailed in section 2.2 below). 
(Kuznet, 1966; Chenery, 1960 & 1979, UNIDO 1979; and Chenery and 
Syrquin, 1986.) “This structural shift, helped by Engel’s Law and powered 
by an unchanged agricultural wage rate, accelerates the process of income 
generation because capital accumulation is higher in manufacturing than in 
agriculture.” Naqvi (1996, p.976) referred to this process as “the 
Fundamental Law of Economic Development”. The third is made up of the 
so-called economy-wide dimensions of economic development. These entail 
the reformation of the economy’s macro-variables, such as the structures of 
demand, trade, production, and employment, (Nurkse, 1953; Hirschman, 
1958; Streeten, 1959; Chenery and Srinivasan, 1988). The effects of 

                                                      
8 Big Push, Rosentein-Rodan, 1943; —Increase S (I) from 4-5% to 12-15 of NI%— Lewis, 

1954; Double the rate of capital accumulation—Rostow, 1956; Critical Minimum Effort—
Leibenstein,1957; Economic growth and dynamic theory Harrod, 1939 &1960 and Dommer, 
1957 & 196 );—Modern economic growth— Kuznets(1973); —Patterns of growth—
Chenery and Syrquin (1975); UNIDO (1979); Human Capital Accumulation Schultz,1961, 
& Scitovsky, 1987; Sequencing of the development process—Gerschenkron,1962; 
Amsden,1989 & Lucas 1993.] 
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economic development on unemployment, income distribution and poverty 
(Lewis, 1954; Kuznets, 1955; Adelman and Morris, 1973; Harris-Todaro, 
1970; Ahluwalia, 1976), and the effects on the dynamic balance between 
income, life expectancy, and literacy; and thus on ‘human 
development’(section 2.3. below) (UNDP, 1990; Streeten, 1994]; are all 
parts of this macro-dimension of development (Naqvi, 1996, p.976).  
 

Many scholars also regard ethics—moral principles and practice; social 
values and social laws; codes of good conduct—as an important requisite for 
a just and meaningful development. This ethical dimension is believed to 
affect human happiness directly; broad notions such as faith; freedom and 
justice??. Some concrete examples of these would range from the very 
subjective—the heartfelt joy, bliss and redemption of believers with prayer, 
devotion and litany--to the relatively objective such as the presence of a just 
international order. Such values, significant as they may be, are complex to 
assess; but a fairly general accord on some of these issues is not beyond 
reach. Perhaps even some of the most subjective elements among these can 
be objectified in a manner similar to that of the Human Development Index.  
 

In line with some of the discussed points, the PA is also professed to 
have inaugurated a new approach to development.9 Under the Paris 
Declaration the ‘case’ for development includes ‘a range of non-economic 
factors and objectives’ besides economic growth, which is also seen as the 
catalyst needed to hit the other ends. The non-economic matters in the PA 
include items such as social growth and change, respect for human rights 
(humanity), and popular sharing in development. This understanding of 
development with its ethical wisdom broadly coincides with the spirit and 
intentions of Islam and with this paper’s conception of development.  
 
2.2. Structural Change (Transformation):10 
 
The premise that development may be induced by way of shifting available 
factors to the more efficient activities has occupied the development thinking 
for a long time. It has also been shown that some broad changes in the 
composition of output and employment take place as the development 
process unfolds, which typically shift production away from natural 

                                                      
9 See the MID TERM REVIEW of the Programme of Action, UNCTAD, 1995 LDCs Report.  
10 This section quoted extensively from Kirkpatrick et al, 1984, Ch.2 pp.18-34. 
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resource-based products and towards manufacturing and service sectors 
(Chenery, 1979; Chenry, Robinson, and Syrquin, 1988). Several studies have 
found that this structural change is often associated with substantial gains in 
productivity. Robert and Tybout (1997) tested and confirmed what Kuznets 
(1979) and Syrquin (1984) had noted, that if these processes move resources 
not only from the less efficient to the more efficient sectors, but also between 
respective plants within the same sector, the gains in productivity may be 
substantial. (See Roberts and Tybout 1997:2). 
 

It was the pioneer work of Kuznets 11that drew attention to the existence 
of a consistent pattern of structural change observed as per capita income 
increased. He examined the experience of the already developed countries 
for patterns of behaviour. Kuznet’s (1971) work has come to the following 
typical relationships, as per capita income increased:  
 
• A consistent decline in the share of agriculture in national product. 
• A consistent increase in the share of the industrial sector in national 

product. 
• No clear pattern in the share of the service sector. 
 

In the distribution of labour force he found the following relationships: 
 
• The proportion of the labour force engaged in agricultural activities 

declined. 
• The share of the industrial labour force increased but this was less 

pronounced than the rise in the sector’s share in the national product. 
• There was a rise in the share of the services sector employment, with 

transport and trade in particular rising more consistently. 
 

A large number of empirical studies have been carried since then. They 
generally support Kuznets’ findings.12 Among those is the important work of 
Chenery (1960, 1968 and 1979) and UNIDO (1979). Chenery argued that the 
presence of powerful similarity factors over a given phase creates substantial 
uniformity in all economies’ transition from a ‘traditional’ to a developed 
stage. The findings of Chenery’s early work are the following: 

                                                      
11 Simon Kuznets (1956-1967) and 1971. 
12 See Chenery ( 1960, 1968 and 1979). See also Sutcliffe (1971 Ch. 2), UNIDO (1979, ch 2, 

section B), Ballance and Sinclair (1983, Chs. 4 & 5). 
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• A rise in the relative importance of manufacturing in production, trade 

and foreign earnings. 
• Change in the composition of industrial output. 
• Change in production techniques and sources of supply for individual 

commodities. 
 

However; these findings were found to be sensitive to three factors, viz., 
the size of the country; the country’s natural development orientation, 
whether Industrial or primary-dependent; and its natural resource 
endowment. 
 

To account for these sensitivities, he divided his sample into three 
groups by country size and orientation. He observed three distinct patterns of 
change in the structure as per capita income increases. 
 
1. The Large Country (LC ) model pattern: (population 15 million and above) 

 
• With the rise of per capita income, the size of the industrial sector rose 

rapidly at first. A fourfold rise of per capita income from $100 to $400 
doubled the size of the industrial sector from 16% to 32%.  

• As income continued to rise, the size of the industrial sector rose less 
rapidly reaching a peak of 37% at a per capita income of $1000. 

• The share of primary production in GNP fell steadily. At a per capita 
income of $280, agriculture and industry had an equal share of 27%. With 
further increases in per capita income, the share of industry rose rapidly 
in trade while the share of primary production declined, with no 
significant change in the composition of output as a whole. 

 
2. The Small Industry-Oriented (SIO) country pattern: (population less than 
15 million). 
 
• This group of countries exhibited similar patterns to those of large 

countries. However, 
• The change in the composition of exports between primary and 

manufactured goods made a significant difference in the composition of 
output as whole. 

 
3. The Small Primary-Oriented (SPO) country pattern. 
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• The behaviour of this group of countries differed substantially from the 

previous two types.  
• Primary production declined more slowly with increases in per capita and 

their share in GNP exceeded that of industry up to a per capita level of 
$800. 

• Rich natural resources endowments produced a significant deviation from 
the average, while variations in trade patterns had greater effects on the 
share of industry than was the case in the small industry-oriented country 
case. 

• At $400 per capita income level, primary exports are 50% above the 
overall average while primary output is 25% higher. 

• All manufacturing except food processing was lower than the normal 
average due to their lower manufactured exports and smaller intermediate 
demand.  

 
Once a per capita income of $1,000 was exceeded, primary resources 

appeared to have less effect on the share of industry and the three patterns 
converge.  
 

Trade and export patterns accounted for much of the variations in the 
overall patterns of industrial growth. At a $400 per capita income level the 
share of manufacturing in exports was only 5% in small primary-oriented 
countries, but was over 50% in the other two groups. The influence of trade 
is more evident in small countries. Due to their smaller markets and less 
diversified resources, they tend to rely more on the international markets. 
Their small sizes also mean that available foreign resources can fully finance 
their investment and trade requirements. The reverse is true for large 
countries, which tend to have large internal markets and diversified 
resources. Available foreign financial resources are less likely to satisfy all 
their foreign reserves' requirements. Besides, they are more likely to have 
higher transport costs which lessen their products comparative advantage. 
Thus the larger the country, the more inward-looking its policies would be.  
 
2.3. Human Development 
 
Dissatisfactions with the conventional methods for development, combined 
with eagerness to provide viable explanations for dilemmas associated with 
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that; seem to have prompted the revival of the erstwhile philosophy of 
development with a human face.  

 
“Globally, there is an increasing urgency to ensure a fair 
quality of life for everybody--and new roles are being 
defined for the state, the market and the international 
community. Development problems are becoming 
increasingly global” [UNDP, HDR 1995, pp.120-121]. 

 
The UNDP contrived the contemporary idea of ‘Human Development’ in 

its annual publication, the Human Development Report. It argued13 that this 
method of looking at development differs from conventional approaches to 
economic growth, human capital formation, human resource development, 
human welfare or basic needs (UNDP, HDR 1990, p.11) 
 

The UNDP defines human development as: 
 

“A process of enlarging people’s choices. In principle, these choices can 
be infinite and change overtime. But at all levels of development, the three 
most essential ones are for people to lead a long and healthy life, to acquire 
knowledge (to be educated) and to have access to resources needed for a 
decent standard of living. If these essential choices are not available, many 
other opportunities remain inaccessible. Additional choices--highly valued 
by many--range from political, economic and social freedom to opportunities 
for being creative and productive, and enjoying personal self respect and 
guaranteed human rights. Human development has two sides: the formation 
of human capabilities, such as improved health, knowledge and skills, and 
the use people make of their acquired capabilities for leisure, productive 
purposes or being active in cultural, social and political affairs.”  (HDR 
1990, p.10, Box 1.1.). 
 

Accordingly, the ‘human development’ idea represents both the 
widening of the human potential--the expansion of people’s choices--as well 
as the degree of actualisation which entails judging the magnitude of their 
achievements and general well-being.  Income is considered just one of 
people’s numerous choices. Although an important one, it is not the full 
measure of their lives. Development ought to be greater than a mere increase 

                                                      
13 UNDP, Human Development Report 1990. 
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of income and wealth. The focus of human development is people through 
emphasising choices--what people should have, be, and do in order to be able 
to assert their own livelihood. This brings together the production and the 
distribution of commodities and the expansion and the use of human 
capabilities. The objective of ‘Human development’ is not only the 
satisfaction of people’s basic needs but also their participation in a dynamic 
process. It applies equally to less developed and highly developed countries 
(HDR, 1990). Some analysts acclaim the concept as a new paradigm and a 
real alternative to GNP theories, while others criticised it as a recycling of 
dilapidated ideas. The choice of key indicators is also attracting substantial 
controversy. However, a majority maintains a midway view, that although 
the underlying assumptions of the concept require more rigorous 
professional analysis, it nonetheless adds a much needed dimension to the 
development debate (UNDP, HDR 1995). 
 

The Human Development Index (HDI) simply gauges feat versus failure 
and fulfilment versus disappointments. The approach adopts a number of 
variables as proxies to specific elements of human development. The key 
indicators are: life expectancy at birth to measure the longevity of life, 
education and literacy as agents for knowledge, and per capita income 
(adjusted for purchasing power) to proxy ??the standard of living. 
 

In line with our definition, the above three sections together make the 
theoretical foundation for the remaining parts of the paper.  

 
3. THE DEVELOPMENT EXPERIENCE OF THE OIC-LDCs 

 
This section investigates the actual development of the OIC-LDCs, both as a 
group and singly, as compared to those of other countries and country 
groups. We seek to assess their development experience--in light of the 
theoretical framework above--as growth of income and output, structural 
change and social development. As a setting in the overview (below), we 
briefly refer to some of the global and the domestic entourages in which 
these developments have occurred. 
 
3.1. Overview 
 
3.2. The Global Setting 
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The seventies and the eighties were periods of profound global political and 
economic change--the disintegration of the eastern bloc and dissolution of 
the iron curtain, and the huge growth of production, trade and technology. 
For those countries who were in a position to take full advantage, the 
development presented a great opportunity, but was not so for almost all 
LCDs. For them, OIC members included, these were times of arduous 
problems including the problems of debt and terms of trade. For the most 
part, LCDs have suffered a severe economic decline, and at best, stagnation. 
Hereinafter, we briefly summarise the period’s main features and dilemmas: 
 
• The early seventies have witnessed accelerating global inflation, the 

dollar crises, and ultimately the end of the dollar standard. The pegged 
exchange rates, which were the central theme of the international 
monetary system, were abandoned.  And the system moved to generalised 
flexible exchange rates in 1973. 

  
• The costs of production of primary products have skyrocketed following 

the first oil crisis in 1974, which has hampered the relative 
competitiveness of LCDs in international market and curtailed their 
capacity to export (import). 

  
• The below average interest rates and the recycling of the petro-dollar—in 

the wake of the crisis--have availed LCDs to considerable funds. 
However, a combination of excessive borrowing, mis-allocation of 
resources, financial mismanagement, and many other imprudent 
practices--such as politically induced projects and plain corruption--have 
laid down the seeds of the problem of debts. 

  
• Despite the dearth of resources and the dire need of their citizens for 

basic human enhancement, many LDCs’ governments have been 
experimenting with lavish courses of development policy, which had led 
to spectacular misses. Such courses were conceived either for the wrong 
reasons altogether--mostly for political considerations--or for the right 
reasons, but at the wrong times. 

  
• The harsh realities within the international setting meant that such 

failures were severely punished. Countries had to dig deep into their 
natural and human reserves to pay back the compounded wasted 
resources, as well as to finance their recovery programmes. 
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• The impact of the second oil shock in 1979 has severely shattered the 

already weakened LDCs’ economies.  
 

Most of the difficulties of the seventies have persisted in magnified 
proportions during the eighties, while many others have emerged . 
 
• The debt problem has become fully fledged and defaults were imminent 

in many countries--DCs and LCDs nations alike. 
  
• Part of a long trend of boom and bust in the world economy, a brief 

production and trade boom occurred in the early eighties in parts of the 
developed world. To the detriment of LCDs, their adverse domestic 
conditions and persistent international trade and payments constraints had 
made most of them unable to take full advantage. Yet, the succession of 
recessions—which is part of that same long trend--have had adverse 
effects on the economies of LDCs. Thus, while LCDs were affected 
negatively by the downswings in the cycle, they did not benefit from the 
upswings. 

  
• The preferential, protective, and restrictive policies of the strengthened 

clubs--such as the EEC and OPEC--have tightened the squeeze on LCDs 
even more. 

 
On the whole therefore, the LDCs’ experience over the two decades can 

be ruled as negative. Indeed, some have referred to them as the lost decades 
for LDCs. 
 

Contrary to early forecasts, total world output has slowed considerably 
during the 1990s. It recorded annual average increments of 1.6 per cent 
during 1990-1994 compared to 2.9 per cent for 1980-90. The levels achieved 
in 1995 were lower than those of 1994, and thus continued the slide. A host 
of conditions that existed in various parts of the world have caused this 
outcome; the most important amongst which were: 

 
First, for mixed reasons, Developed Market Economies (DME) have 

been practising anti-expansionary monetary and fiscal measures--fulfil the 
EMS criteria in the case of EU member countries; to reduce the US budget 
and trade deficit; and to control Japan’s balance of payments surplus--to 
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control inflation. This has been realised in most of them, but at the expense 
of high levels of unemployment and reduced real output growth. According 
to Table 3.A., DMEs reported that the average annual growth level was 1.5 
per cent for 1990-94, against 2.8 per cent for 1980-1990. 
 

Second, in Central and Eastern Europe, restructuring and reform policies 
have caused and are still causing a marked deceleration of output. Their 
annual average GDP growth decreased from 2.1 per cent for 1980-90, to -
11.4 per cent for 1990-94. However, some late estimates show that both the 
speed and the magnitude of the decline are moderating, particularly in the 
Commonwealth of Independent states (CIS). 
 

Third, output expansion in the least developed world during the 1990s 
lagged their levels of the 1980s. Recorded annual average increases were 2.2 
per cent in the 1980-90, compared to 2.0 per cent in 1990-94. 
 

The exceptions were the developing countries and China, where growth 
remained strong. DCs’ combined annual average output growth was 3.9 per 
cent in 1990-94 against the lower 2.8 per cent in 1980-90. China’s growth 
rates were considerably higher. This picture was regular in all regions but the 
Asian region was the most dynamic where growth rates averaged 7.0 per cent 
over 1980-94. China was the star performer with 8.8 and 10.8 growth levels 
over the two periods respectively. 
 

The emanation of a more integrated world economy hoisted the growth 
of international trade and foreign direct investment (FDI). Both world trade 
and FDI have recorded strong increases in 1994 and 1995. The conclusion of 
the Uruguay Round (UR) of multilateral trade negotiations is expected to 
consolidate this trend.  However most of that growth was limited to DMEs 
and a small group of DCs. Thus far, the global drive has favoured the rich 
and bypassed the poor. The poorest countries, with over 20% of the world 
population, have seen their share of the world trade fall from about 3.5% in 
the 1970s to 1% in the 1990s. While some developing countries--mainly the 
Newly Industrialised Countries (NICs)--have thrived under globalization by 
exploiting their labour cost advantage vis-à-vis the developed world; and by 
capitalising on their grasp of modern technology. 
 

Table 3.A  
Region-Wise Economic Performance of LCDs for the Period 1980-1994 
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(percentage change of real output) 

Country Groups 
1970-80f 

Annual Averages 
1980-1990 

Annual Averages 
1990-94 

Annual Averages 

Least Developed Countries of which: 3.6 2.2 2.0 
LCDs Africa N/A. 1.9 0.6 
LCDs Asia N/A. 3.1 3.9 
LCDs Other c N/A. 0.4 -1.4 
OIC Least Developed Countries N/A. 2.2 2.8 

Memo items:    
World  N/A. 2.9 1.6 
Developed Market Economies 3.1 2.8 1.5 
Developing Countries d 5.5 2.8 3.9 
Central and Eastern Europe e 5.3 2.1 -11.4 
China N/A. 8.8 10.8 
Source: UNCTAD, The Least Developed Countries 1996 Report. 
a Estimates. b Forecasts. c Haiti, Kiribati, Samoa, Solomon Islands, Tuvalu, and Vanuatu. d 

Excluding China. e Including the former USSR. f 1993/4 Report. 
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3.2.1. The Domestic Setting 
 
In 1995 the UN has specified a group of 48 countries14 as LDCs; twenty of 
these are members of the Organisation of Islamic Conference (OIC). LDCs 
face a myriad of material and human constraints, the most important of 
which are the following: 
 

Human capital constraints: Despite their high population growth, 
many LDCs, except in part of Asia, are sparsely populated, in some cases 
even under populated (Appendix Table 1). Citizens of LCDs lack basic health 
requirements (Appendix Table 3); are relatively less nourished (Appendix 
Table 4); and the majority of them are illiterate (Appendix Table 5). Low 
public and personal health, and education, standards cause very high rates of 
infant mortality and a low rate of life expectancy (Appendix Table 2). High 
illiteracy rates, low technical orientation, combined with low general health 
standards, also give rise to poor productivity and poor production levels. 
Moreover; LCDs seem to lose substantial proportions of their limited 
educated and highly skilled personnel to more developed countries through 
brain drain. 
 

Political constraints: The existence of unfavourable political 
circumstances in some LDCs seem to create an adverse setting unsuitable for 
development. Such conditions often discourage public participation--which 
is recognised as a requisite for development--since they alienate the masses 
who are the supposed subjects of development. The paucity of accountability 
and the scantiness of checks and balances--which are typical in such 
systems-- inevitably lead to mismanagement, wasteful practices, as well as to 
plain corruption. Together, these factors cause poor performances in 
production, output, and income; and in turn, bring about a negative 
cumulative effect on growth, change, and human development. 
 

                                                      
14 The general assembly resolution 49/133 proclaimed Angola and Eritrea members of the 

group and graduated Botswana to become an ordinary DC, without the “L” plate. 
Afghanistan, Angola, Bangladesh, Benin, Bhutan, Burkina Faso, Burundi, Colombia, Cape 
Verde, Central African Republic, Chad, Comoros, Djibouti, Equatorial Guinea, Eritrea, 
Ethiopia, Gambia, Guinea, Guinea-Bissau, Haiti, Kiribati, Lao People’s Democratic 
Republic, Lesotho, Liberia, Madagascar, Malawi, Maldives, Mali, Mauritania, Mozambique, 
Myanmar, Nepal, Niger, Rwanda, Samoa, Sao Tome and Principe, Sierra Leone, Solomon 
Islands, Somalia, Sudan, Togo, Tuvalu, Uganda, United Republic of Tanzania, Vanuatu, 
Yemen, Zaire and Zambia. 
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Structure and resource constraints: in most LDCs, basic 
infrastructures are inadequate--particularly in the fields of transport, 
communication, and public utilities (see Appendix Tables 7 and 8). Although 
many LCDs are well endowed with natural resources, deficiencies in human 
and energy resources present most of them with acute problems (see 
Appendix Table 6). Such deficiencies always exert retarding effects on 
production; they also have a negative bearing on living standards. Rigid 
structures often hinder countries to expand production. Prevented from 
altering their productive bases, LCDs are then left susceptible to market 
changes, and at the mercy of volatile global prices. 
 

Financial constraints: LDCs’ financial sectors usually are inapt, and 
their structures undeveloped. It is the public sector that commonly dominates 
LDCs’ finances. This is often the source of many distortions and mal-
practices. The role of the private sector in LDCs’ domestic finance is often 
minimal--which, in turn, limits the role of external private financing. 
Domestic savings are invariably insufficient; and external financial resources 
are very short, and dear, notably of late, since the ending of the cold war (see 
section 4). 

 
The LDCs’ domestic constraints are essentially intertwined with the 

global ones, which constitute the sum and substance of their development 
problems. The ultimate challenge confronting LCDs is to survive these 
adversities and, at the same time, achieve a sustainable rate of development 
with the modest levels of external support. The experience of the OIC-LDCs 
is scarcely different from that of other LCDs. In the remainder of the paper 
we provide a brief account of the OIC-LDCs’ development experience, 
considering, in the main, the above-listed limitations.  
 
3.2. OIC-LDCs’ Growth Record 
 
3.2.1. OIC-LDCs’ Demographic Indicators 
 
In 1994, OIC-LDCs’ total population was 280.8 million which amounts to 
49.1 per cent of all LCDs’ inhabitants. In Table 3.B, sixteen of the OIC-
LDCs countries are located in Africa, and the other four are in Asia. Yet, 
over 53 per cent of the groups’ population live in the latter (146.3 million), 
of which 117.8 million people (42 per cent of OIC-LDCs population) live in 
Bangladesh alone. The proportion of OIC member countries within the LDC 
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group has remained roughly the same ever since the term LDC was first 
used. 
 

OIC total population comprises approximately 20 per cent of the worlds’ 
total population. OIC-LDCs’ population on the other hand contains close to 
50 per cent of the world’s total LDC population. Typical of LDCs, the 
group’s population grew at a steady high rate over the study period. 
According to Table 3.B below, OIC-LDCs’ total population was 272.5 and 
280.8 millions in 1993 and 1994 respectively, which represents about 26 per 
cent of all OIC countries’ population. Average rate of population growth of 
the group was 2.2 and 2.8 per cent in 1993 and 1994, compared to 2.5 and 
2.9 per cent for all LCDs. These growth levels are among the highest rates in 
the world. At this early stage of their development, population pressures 
make a sizeable part of their development problem, especially in the forms of 
health, nutrition and education requirements.  
 

OIC-LDCs’ population density is 25 per km2 which is lower than all 
LDCs' and DCs’ densities. Asian countries’ population density is nine times 
as much as that of countries in Africa, and yet urban destiny in Africa is 
higher than in Asia. As a result, average urban destiny in OIC-LDCs is 134 
per cent greater than LDCs’ average (Appendix Table 1). Other demographic 
indicators--infant mortality, life expectancy at birth, crude birth rate, and 
crude death rate--reflect a degree of improvements in OIC-LDCs’ standards. 
Nevertheless, they also show a relatively inferior picture in these countries as 
compared to other least developed and developing countries (Appendix 
Table 2). Four OIC-LDCs recorded reversals in levels of infant mortality. 
Life expectancy at birth averaged 48 years in 1993 compared to 52 and 64 in 
LCDs and DCs respectively. The group’s average food supply, measured in 
kilo-calories per capita per day, is higher than LDCs’ combined average 
(Appendix Table 3). During the study period, safe water and sanitation 
standards have been markedly enhanced in urban and rural OIC-LDCs areas 
alike, where the OIC-LDCs’ progress levels were higher both in relative and 
absolute terms. 
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Table 3.B 
OIC-LDCs’ Population Distributed by Regions in 1993 and 1994 

 

Country Names 
OIC-LDCs’ Total Population 
Distributed by Regions 1994 

OIC-LDCs’ 
Population 
(millions) 

Annual Average 
Population 

Growth  
 

Sub-
Saharan 
Africa 

Middle 
East-
North 
Africa  

 Asia 1993 1994 80-90 90-94 

Afghanistan   * 17.7 18.9 -1.0 5.9 
Bangladesh   * 115.2 117.8 2.0 2.2 
Benin *   5.1 5.2 3.0 3.2 
Burkina Faso *   9.8 10.0 2.6 2.8 
Chad *   6.0 6.2 2.2 2.7 
Comoros *   0.6 0.6 3.5 3.8 
Djibouti  *  0.6 0.6 6.4 2.3 
Gambia *   1.0 1.1 3.7 4.0 
Guinea *   6.3 6.5 2.6 3.1 
Guinea-Bissau *   1.0 1.1 1.9 2.2 
Maldives   * 0.2 0.2 3.0 3.6 
Mali *   10.1 10.5 3.0 3.2 
Mauritania  *  2.2 2.2 2.6 2.6 
Mozambique *   15.1 15.5 1.5 2.3 
Niger *   8.6 8.8 3.3 3.4 
Sierra Leone *   4.3 4.4 2.1 2.4 
Somalia  *  9.0 9.1 2.6 1.1 
Sudan  *  26.6 27.4 2.8 2.7 
Uganda *   19.9 20.8 3.2 3.5 
Yemen  * * 13.2 13.9 3.2 5.3 

 
Table 3.B (continued) 

 
OIC-LDCs’ 
Population SSAfrica MENA  ASIA 1993 1994 

1993 76.8 49.4 146.3 272.5 — 
% 28.2 18.1 53.7 100% — 

1994 79.0 51.0 150.8 — 280.8 
% 28.1 18.2 53.7 — 100% 

 OIC-LDCs’ Population in 1993 (mlns) 
% of Total LDCs’ Population in 1993 

554.2 
49.2% — 

Total OIC-LDCs’ Population in 1994 (mlns) 
% of total LDCs’ Population in 1994  — 

572.0 
49.1% 

Regional Comparisons of Population Growth Rates 
Region / Years 80-90 90-94 
OIC-LDCs 2.2 2.8 
ALL LDCs 2.5 2.9 
Developing Countries (DCs) 2.1 1.9 
Industrial (OECD)Countries 0.7 0.7 
Eastern Europe 0.6 0.0 
Source: Data from UNCTAD, LDCs’ 1996 Report. 
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3.2.2. Output and Income 
 
During the study period, the overall economic performance of OIC-LDCs 
and other LCDs alike was one of a general decay. The degradation of the 
economic variables of the OIC-LDCs is clear in the set of graphs below. 
Graphs 3.1, 3.2 and 3.3 depict their GDP, their average per-capita GDP—in 
US dollars—and their population series over the study period. Graph 3.4 
shows the annual percentage changes of both GDP and average per capita 
GDP variables. While the groups’ population had been steadily on the rise, 
their aggregated GDP graph was faltering. The GDP graph reflects a wide 
trough that started from a comparative high in 1980, just over $60,000m, 
which then levelled in 1984 with a record low of under $40,000m. 
Subsequently, it surged up steadily reaching a peak point (close to $85000m) 
in 1991, the highest level in the period. Afterwards the GDP graph fell to its 
level of 1980 and remained around the $60,000m mark since. The group’s 
average per-capita GDP behaviour mirrored that of the GDP but a shallower 
trend is detected. The trend of average per capita GDP resembles clearly the 
GDP trend. Their resemblance is also evident in graph 3.4 where annual 
changes in per capita are less pronounced than those of GDP. The combined 
average per capita income of OIC-LDCs peaked in 1991 reaching $400 then 
declined in the following years equalling the 1980 level in 1994. Although 
the OIC-LDCs average per capita GDP has shown slight improvements 
between 1984-1986 and 1989-1991, it has remained generally stagnant 
around the $350 mark; (See Graphs 3.2, 3.3, and 3.4.). 
 

The cross sectional data results seem to substantiate some of the 
observations we have obtained from the set of series above, specially for the 
period until 1990. During the later period, average annual growth rates are 
higher as they pick up boosted by the good records of 1990 and 1991. 
According to Table 3.C, the combined real per capita annual average growth 
rates of OIC-LCDs were -0.48 per cent and 0.12 per cent in the years 1980-
90 and 1990-1994 respectively. Lack of data for Afghanistan and Somalia 
has put a false upward bias on the average annual growth for the later period. 
The combined output of the OIC-LDC group has worsened in the last three 
years of the study period, specially as compared to the preceding two years, 
which is in line with the performance of other LCDs. During the same 
periods, LCDs recorded per capita growth rates were -0.4 and -1.7 per cent 
against 1.2 and 1.8 per cent in developing countries. We believe that the 
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output achievements of 1991 and 1992 could be explained better as a part of 
the preceding trend. 
 

During the two periods, annual average growth rates were 2.3 and 0.5 
per cent, and 2.9 and -12.1 per cent, in DMEs and transition economies, 
respectively. These levels were both low and receding which indicate that 
the current sluggishness in the international markets would continue well 
into the second half of the decade. Furthermore, the preliminary estimates 
15of the LDCs’ economic performance of 1995 and 1996 are not significantly 
better. These predictions together do not provide much room for optimism. 
In its opening statement, the 1995 UN report on LCDs confirmed our 
tentative observation on the performance of the OIC-LDCs during the 1990s. 

 
“The early years of the 1990s were a period of severe economic and 

social difficulty for the least developed countries (LDCs). As a consequence, 
many are entering the second half of the 1990s with economies that are, in 
several important respects, in even weaker state than when the decade 
began.” (UNCTAD, p.1.) 

 
 
 
 

Graph 3.1. 

OIC-LDCs Aggregate GDP, Total Population and 
Average Per-Capita GDP 1980-94
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15 See UNCTAD Annual Report on LDCs 1996. 
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Graph 3.2. 

OIC-LDCs  Population & Per-Capita GDP 80-94.  
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Table 3.C 

OIC-LDCs’ Per Capita GDP and Growth Levels 1993 & 1994 
 

 
Per Capita GDP in 1994 Dollars 

Annual Average Growth 
Rates of Real per Capita 

GDP % 
Countries 1980 1993 1994 1980-1990 1990-1994 
Afghanistan c 765 522d 522d -0.9 .. 
Bangladesh g 162 215 220 2.2 1.9 
Benin 442 425 290 -0.3 0.9 
Burkina Faso 256 288 288j 1.3 -0.6 
Chad 134 199 147 4.1 -1.4 
Comoros 484 408 335 -0.8 -2.3 
Djibouti 1740 834 835j -5.9 -1.8 
Gambia g 396 366 350 -0.3 -2.0 
Guinea 682 491 539 -3.7 0.6 
Guinea-Bissau 183 231 231 2.6 1.4 
Maldives 297 770m 1086 8.5 2.9 
Mali 263 263 179 -1.5 -1.2 
Mauritania 490 447 463 -0.9 1.0 
Mozambique 93 93 93 -0.7 4.9 
Niger 430 260 174 -4.3 -3.6 
Sierra Leone g 196 170 189 -1.2 -1.7 
Somalia 142 133d 133d -0.6 .. 
Sudan g 438 355m  355o -2.1 3.0 
Uganda 162 202 220 1.8 1.9 
Yemen .. 956 355 .. -1.0 
OIC-LDCs’ W 288  359 279 -0.48 0.12 
LCDs 328 307 319 -0.4 -1.7 
DCs 1037 1135 984j 1.2 1.8 
OECD 16696 21598 21875 2.3 0.5 
East Europe 1667 2156m 2137 2.9 -12.1 
Source: UNCTAD, The Least Developed Countries Report 1995, Annex A-3. 
Notes: a :At 1980-1993 growth rate. b: Based on the targeted rate of 7.0 per cent for total GDP growth as 
called for by the International Development Strategy for the Forth United Nations Development Decade. 
c: Years beginning 21 March. d: 1989. e: Net material product. f: 1980-1991. g: Years ending 30 June. 
h: Years beginning 1 April. i: 1980-1992. j: 1991. k: Years ending July. l: Years ending 30 September. 
m: 1992.  n: 1980-1989.  o: 1974-1980.  p: Years ending 15 July. q: 1980-1990. r:1990. w:. PCGDP$ 
growth rate weighted by GDP 1990. s: Simple averages.  

 
3.2.3. Assessment of Growth of Single OIC-LDCs 
 
Time series data are useful in reflecting general trends, but are less so for 
comparative uses.  Also, collating the progress of country groups may be 
useful in identifying directions of trends, but it does tend to mask important 
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differences between individual countries. This section attempts to isolate the 
differences between the OIC-LDCs and to evaluate their influence on their 
development.  
 

In the LCDs’ 1996 report; UNCTAD classified the LCDs of the world 
into three groups in accordance with their economic performances (see Table 
3.D below). 
 

The first one is Group A, which is referred to as the ‘Strong-growth 
LDCs group’(SG-LDCs). Group A consists of eleven countries, four of them 
are OIC members, that is, 36.4 per cent. “Strong-growth LDCs have attained 
an average GDP per capita growth rate of 2.7 per cent during 1980-190 and 
1.7 per cent in 1990-1993.” (UNCTAD, 1996, p.8). Since the early 1980s, 
these countries have achieved around 2 per cent annual increases in their real 
per-capita incomes. The countries of the group vary widely. However, two 
thirds of them are located in the dynamic Asian region which must have 
availed them better opportunities with investment and finance. According to 
UNCTAD, most countries in this group have adopted stable and sound 
economic management. Furthermore, almost all of them have avoided 
critical civil discord. Consequently, they seem to have enjoyed consistent 
growth rates at manageable debt and inflation levels. Besides, most of them 
have achieved a strong and steady export growth (UNCTAD, 1996, p.8). 
 

Second, Group B, which is referred to as the ‘Stagnant LDCs group’(St-
LDCs). This group comprises 21 LDCs, ten of them (52.4%) are OIC 
members.  These countries have consistently suffered annual declines in per 
capita GDP, averaging -1.3 and -0.3 per cent in 1980-1990 and 1990-1993 
respectively. The UNCTAD Report stated that countries of this group 
epitomise, in many respects, the development problems facing LDCs. On the 
one hand, they failed to achieve and sustain increases in output in line with 
their population growth. On the other hand, they had and have been facing 
severe foreign exchange shortages resulting from their dependence on 
primary products with volatile market prices. Combined with their inability 
to raise sufficient domestic saving, as well as foreign investment, countries 
in this group were and still are incapable to accomplish significant changes 
in their production and basic infrastructures. In many of these countries, an 
amalgam of erroneous policies, misguided management and sheer lack of a 
general appeal of the development programmes have made an already bad 
situation worse. 
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Group C: Civil strife and war-affected LDCs’ group. This group contains 

fifteen countries that suffer the devastating effects of war and/or political 
instability.  Six of the countries in this group are OIC members. Typical of 
all wars is the disruption of normal production as well as the destruction of 
the productive and the infra-structures?? of the afflicted communities. Food 
shortages and other refugees’ and displaced people’s problems plague these 
countries and consume a large portion of theirs and their neighbouring states’ 
valuable resources. A recent article by Jakob de Haan et al.16 examined the 
relationship between political instability, freedom and economic growth17. 
They quoted evidence from four recent cross section studies18 that found the 
lack of civil and political liberties negatively correlated with economic 
growth. In 115 market economies studied over the period 1960-1980, they 
found that politically open societies that subscribe to political, civil, and 
economic liberties grow at three times the rate of societies in which these 
freedoms are restricted. 
 

On the issue of political instability and growth, the cited article found 
that most empirical evidence points to political instability as an important 
hindrance for economic growth, since it reduces the supply of both capital 
and labour. Investment is discouraged due to the increased risk of capital 
loss, and capital turmoil causes capital flight and brain drain. Political unrest 
also hampers the establishment of property rights, which are necessary to 
realise the productivity gains associated with impersonal exchange. Haan’s 
paper found mixed evidence supporting the view that political instability 
both directly and indirectly—through its effects on capital growth—hampers 
economic growth in Africa, but not in Latin America or Asia. In Asia, 
empirical evidence found that political instability hampers investment. The 

                                                      
16 Jakob de Haan and Clemens L. J. Siermann (1996), Economic Development and Cultural 

Change, January 1996. 
17 Two conflicting hypotheses exist: one argues that freedom fosters economic performance 

and hence economic growth; the other poses that high growth rates require economic 
controls and reduced freedoms. 

18 Gerald W. Scully, “The Institutional framework and Economic Development,” JPE, no.96, 
October 1988, (pp. 652-62); R.C. Kormendi and P.G. Meguire, “ Macroeconomic 
Determinants of Growth: Cross -Country Evidence, JME 16, no. 2, September 1985, (pp. 
141-163);  K.B. Grier and G. Tullock, “An empirical Analysis of Cross-National Economic 
Growth, 1951-80,” JME 24, August 1989, (259-76) and R.J. Barro, “ A Cross-country Study 
of Growth, Saving and Government,” Working Paper no. 2855 (National Bureau of 
Economic Research, Cambridge, Massachusetts, February 1989). 
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study found little evidence--except in Latin America--supporting the view 
that political repression negatively affects economic growth (Haan, 1996, pp. 
339-340) 
 

In the next section, we will use UNCTAD’s classification to examine the 
particular characteristics of individual countries and to consider 
performances’ disparities amongst the OIC-LDCs. 
 

Table 3.D 
Growth Rates and Per Capita Income of LDCs, 1980-93a 

 
 
Country Groups 

Real Annual GDP 
Growth per Capita % 

GDP per Capita 
(In 1993 dollar prices) 

 1980-1990 1990-1993 1980 1993 
Group A 2.7 1.7 491 685 
Group B -1.3 -0.3 533 462 
Group C -1.0 -5.7 339 264 
All LDCs -0.3 -1.9 493 456 
All DCs 1.2 1.8 828 984 
Source: UNCTAD, LDCs’ 1996 Report. 
Group A: Strong-growth LDCs consists of 12 countries, of which 4 are OIC-LDCs: Chad, 
Guinea-Bissau, Maldives and Bangladesh. 
Group B: Stagnant LDCs consists of 21 countries, of which 10 are OIC-LDCs: Benin, 
Burkina Faso, Comoros, Djibouti, Gambia, Guinea, Mali, Mauritania, Niger, Uganda. 

Group C: Civil strife and war-afflicted LDCs is composed of fifteen countries, six of which 
are OIC-LDCs: Afghanistan, Mozambique, Sierra Leone, Somalia, Sudan, Yemen. 
a: Averages are UN-weighted. 

 
To contrast further the performance of individual OIC-LDCs we have 

chosen to introduce two more border ??categories to the model above. These 
are groups B/a and B/c besides a narrower B category. A country ranked in 
the former category (B/a) implies that its economic attainment is 
approaching the standards of group A but that it is not quite there yet. The 
latter (B/c) shows that, while the country is not currently in a state of war, it 
is exhibiting a war-like economic performance. This, in turn, indicates that 
the economic performance of a particular country either has experienced 
war-like civil conflicts or has been affected by ongoing conflicts in the 
region. 
 

According to UNCTAD 1996 (ibid.), only four OIC-LDCs belong to 
group A, namely the Maldives, Bangladesh, Guinea-Bissau and Chad. This 
in itself is indicative of the OIC-LDCs’ dire straits. Our graphic evidence 
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confirms the UN ranking regarding the first three countries (see Group A 
countries’ Graph 3.4). It does not however side?? the position of the last 
one. Chad’s GDP and per capita GDP performance evident in Graph 3.7 do 
not support classing the country in this group. A close examination of Chad’s 
recent political history strongly suggests that it is a typical B/c category case. 
GDP and per capita evidence also prompt that it may be more fitting to class 
countries such as Mauritania, Comoros and Djibouti in the new border group 
B/a (Group B/a, graphs 3.5) due to their above average performances. These 
countries are classed as such to indicate their closeness to the higher group 
(A). Some of the common features of the economies in groups A and B/a are 
the following: 
 

First,  countries of the two groups show a relatively low-to-moderate 
dependence on debt to finance development programmes. Besides, most of 
them seem to have enjoyed relatively high flows of concessionary financial 
resources, mainly from the ODA (see Tables 4.A, 4.B and 4.C in Section 4 
below). 
 

Second, most of these economies seem to have stable export earnings, 
despite their dependence on primary products as the main sources of foreign 
currency, their export products display relatively stable market prices. 

 
Third,  countries of the two groups have no experience of serious civil 

conflicts in their recent history, and all have relatively stable political 
regimes. 

 
Fourth, both Comoros and Djibouti have benefited from substantial debt 

relief by a major debtor: France wrote off all outstanding and disbursed debt 
of Djibouti at end-1989.  It also wrote off all Comoros’ outstanding debt.19  

 
Fifth,  Maldives, Comoros and Djibouti are very small outward-oriented 

economies. Their openness and smallness seem to allow them relatively high 
ODA/GDP and ODA per capita ratios. 
 

B and B/c groups comprise stagnant and war-like performing countries. 
OIC-LDCs represent 45 per cent of LDCs within these two groups (see 
Graphs 3.5 & 3.6). Using available evidence we decided that it is more 

                                                      
19 See World Bank, World Debt Tables 1996, p551 and 552. 
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suitable to locate Mauritania, Comoros and Djibouti in the boarder??? group 
B/a and relegate Chad to the sub-group B/c. Mauritania and Comoros have 
shown consistent overall improvements while Djibouti sustained relatively 
high per capita income and GDP levels. Countries still classed in the new 
narrower group B are typical cases of consistently stagnant LDCs’ 
economies. Both their GDPs and per capita levels are stagnant. At the bottom 
are group B/c economies (see Graph 3.7), which exhibit stagnant to falling 
output but also inconsistency in the levels produced. The latter group of 
countries could be affected by the overall environment in their regions, for 
instance influx of refugees from neighbouring countries. 
 

Group C embodies the OIC-LDCs that are afflicted by war and other 
civil conflicts. For obvious reasons, their GDP and per capita graphs exhibit 
erratic, sharp, and discontinuous20 behaviour. Through its impact on 
investment, labour and human development war situations, even localised 
ones, can lead to complete break down in the production, especially in the 
immediate war zones.?? However, wars can exert rays [ripple effect?] of 
secondary reactions on the rest of the economy and onto neighbouring 
countries.?? Wars affect national economies directly through the opportunity 
cost of both material and human resources wasted in the process. The 
spillover effects of war on other areas of the national economy and onto 
neighbouring states, in the form of displaced people and refugees, is the 
other burden of war.  
 

All the counties in this group suffer the direct effects of war and or civil 
conflicts. Some of these economies are moulded, in their entirety, by war. 
Afghanistan and Somalia for instance have reached a state of complete 
anarchy. For these countries, there is little rationale for the current dire 
situations they are in besides the state of war. The other countries in the 
group suffer differing states and magnitudes of partial and localised conflicts 
and civil unrest. These also have devastating effects on the economies of 
these countries, both directly and indirectly. War situations can also impose 
a heavy political price on the national economies through operations of 
economic sanctions, trade embargoes, and blockades by the international 
community. The current situations in Afghanistan, Sudan, and to a lesser 
degree Somalia, amongst others, are clear examples.  

                                                      
20 This is either a due disruption of production; or the flow of information out of the country;  

by war??.    
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These groupings may be useful for comparison purposes but do not 

reflect the levels of structural change in the countries’ productive sectors, 
which we have identified as a constituent of the development process. To 
measure the OIC-LDCs’ development, therefore, we need to explore beyond 
their output and income performances and into the component of their 
productive structures, which is the subject matter of the next section. 

 
G3: Comparison of OIC-LDCs’ GDP and Per Capita GDP 1980-1994 

 
Graph 3.4. Group A Countries 

Left Hand Side (LHS)   Right Hand Side (RHS)  
 

GA (R1): GDP Maldives.

0

50

100

150

200

250

300

80 82 84 86 88 90 92 94

G A (R 1): PCGDP Maldives 

0

200

400

600

800

1000

1200

80 82 84 86 88 90 92 94
 

GA (R2): GDP Guinea Bissau  

0

50
100

150

200
250

300

80 82 84 86 88 90 92 94

 (A2): PCGDP Guinea-Bissau 

0

50

100

150

200

250

80 82 84 86 88 90 92 94
 



34 Journal of Economic Cooperation Among Islamic Countries 
 

GA (R 3): Bangladesh GDP 
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The LHS graphs depict the trends of individual OIC-LDCs GDP in millions of US 
dollars.The RHS graphs show their Per Capita GDP trends or (PCGDP) in US 
dollars. GA stands for Group A and (R) is Rank. 
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Graphs 3.5. Group B/a Countries 
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Graphs 3.6. Group B Countries. 
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Group B: Benin GDP.
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Group B: Mali GDP.
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Graphs 3.7. Group B/c Countries 
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G.3.8. Group Countries 
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3.3. Production Composition and Structural Change 
 
The economic performance of the productive sectors in almost all OIC-LDCs 
remained sluggish. The combined outputs of their main productive sectors 
were declining or were, at best estimates, stagnant. In this section, we will 
attempt a brief assessment of the structural change within the OIC-LDCs, in 
light of Kuznets’, Chenery’s and UNIDO’s ‘normal’ patterns of structural 
change models, identified in section 2.2 earlier.  
 
3.3.1. Agriculture 
 
Agriculture remains the main productive sector for OIC-LDCs and most 
other LDCs of the world. Over the study period, the percentage shares of 
agriculture in the GDP have diminished both in OIC-LDCs and in developing 
countries. It declined from 42 to 33 per cent in the former group and from 18 
to 13 per cent in the latter group. However, agriculture’s shares in GDP have 
risen from 39 to 46 per cent in LDCs’ total, despite the fall in the OIC-
LDCs’ agricultural GDP share; which is part of that total (see Table 3.E). 
One explanation may be the existence of a greater concentration, and 
dependence on agriculture in non OIC-LDCs.  
 

The declining share of agriculture in the OIC-LDCs could probably 
indicate a tendency towards more diversification in these economies. OIC-
LDCs’ shares of labour force in agriculture have also declined from 74 to 64 
per cent over the study period. These relatively short structural trends in the 
OIC-LDCs are consistent with the ‘normal’ structural patterns of 
development we referred to in Section 2.2 above. However, we have not 
been able to find clear evidence of consistent rises in per capita income 
accordant with the levels identified by the cited studies in OIC-LDCs, over 
the study period. 
 

Since 1990, and following over a decade of continuous decline, OIC-
LDCs’ overall volume of agricultural production has shown a significant 
increase. According to SESRTCIC’s annual report21 on OIC-LDCs, the 
annual changes in total agricultural production have increased from 1.7 per 
cent to 5.0 per cent during the eighties and the nineties, respectively. All 
through the years 1980-90, yearly changes of per capita agricultural 

                                                      
21 Economic Problems of the Least Developed and Land Locked OIC Countries 1996, p. 32.  
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production and per capita food productions were negative. Recorded 
averages were -0.9 per cent for both variables, which then turned positive 
during the years 1990-94, recording 2.1 and 2.5 per cent, respectively. This 
clear progress in agricultural performance has been reflected as higher food 
production which increased from 1.6 per cent in the former period to 5.4 per 
cent in the latter, thus adding to the increase in per capita food production. 
 

However, minor quantities of the raised outputs have been translated into 
earnings for the producing countries, since only limited proportions of that 
have found their way to the international markets as exports. This was indeed 
the case, even though non-fuel primary commodity export prices have risen 
significantly during 1993-1995. For a variety of reasons, most LDCs did not; 
and indeed could not benefit from the abrupt increases in prices. Some 
countries could not foresee the rise, in the first place. Others foretold the 
rises but were either bound by advance contractual sales agreements, or did 
not have the logistics in place to get their products in time to international 
markets where the increases occurred. As a result, most of the resultant 
benefits have accrued to speculative buyers and investment funds. 
 

Contrary to LC  and SIO country models, the importance of agriculture 
in OIC-LDCs--both in total product and exports--did not diminish as much as 
the patterns of these two models predict. From this observation we may infer 
that the OIC-LDCs’ development pattern resembles that of the SPO model 
(pp.7 & 8). Typical of this case, the share of agriculture in the GDP of the 
OIC-LDCs has been diminishing at slower rates, and so too has its share in 
exports. As for the sector’s share in employment--which is one of the normal 
structural transformation determinants--available data on OIC-LDCs seem to 
be consistent with the SPO model. From Table 3.F, it is clear that 
agriculture’s shares in the total labour force were in consistent decline in all 
country groups. However, the sectors’ shares in employment were very high 
in LDCs as compared to DMEs and to DCs. Nevertheless, the declining 
shares of OIC-LDCs’ agriculture--both in GDP and employment--provide 
tentative evidence of structural change in these countries. We should be able 
to observe similar signs of structural transformation in the other sectors of 
these economies, in order to decide if the detected change in agriculture is 
part of a uniform economic development or not.  
 
3.3.2. Industry: ‘Manufacturing’ 
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The role of this sector in all OIC-LDCs continued to be insignificant. It 
consists of a narrow base of simple manufacturing projects associated mainly 
with agriculture. LDCs’ combined manufacturing shares accounted for less 
than 10 per cent of their GDP.  OIC-LDCs’ manufacturing performances 
were better compared to other LDCs where the sector’s shares to GDP have 
increased slightly, but remained generally small. While LDCs’ 
manufacturing shares in GDP have declined from 11 to 9 per cent in 1980-
1990 and 1990-1994 respectively, those of OIC-LDCs increased from 8.4 to 
9.5 per cent. Over the latter period, annual growth rates in OIC-LDCs have 
increased significantly. During that time eleven OIC-LDCs have achieved 
positive annual growth rates, seven of them were above 3 per cent. At the 
other end, at least five OIC-LDCs have experienced negative annual growth 
rates during the same period. (See Table 3.E and Appendix Table 1.) 
 

According to ‘normal’ patterns of growth models, industry’s share in the 
GDP increases rapidly and consistently as per capita income grows. The 
exception is the SPO model where increments in industry’s share are less 
rapid. Furthermore, in this model, primary production remains more 
important than industrial production, until considerably higher per capita 
income levels; and industrial employment share stays low.?? Both elements 
are relevant to OIC-LDCs’ experience.  Despite significant annual 
increments (3.2 per cent in 1990-94), manufacturing shares remained low 
throughout the study period; which was true also for the sectors’ 
employment shares. Growth of manufacturing shares in GDP should present 
an insight on the extent of economic diversity that is one of the ambient 
factors of development.22 These arguments are academic regarding OIC-
LDCs’ experience, where both the shares and the product-mix of 
manufacturing are still insignificant. OIC-LDCs’ industrial production 
consists of a few consumer-oriented goods, namely food products and 
textiles, which continue to predominate the sector’s activities. In UNCTAD 
1995, foods alone constitute about 50 per cent of LDCs’ total manufacturing 
value added (MVA) . Together with textile, they make over 70 per cent of 
their total MVA. In sum, manufacturing in OIC-LDCs is limited to few 
activities that are close to final demand. That also suggests most OIC-LDCs 
have made little or no progress towards diversifying their manufacturing 
bases. According to UNCTAD (1995), a few LCDs have taken steps towards 
                                                      
22 The presence of a diversified production base normally is a positive sign but that does not 

automatically imply economic development. Diversification in itself is not a sufficient 
condition for manufacturing growth. 
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altering their productive bases.  Amongst these only four are OIC-LDCs: 
Mauritania, Bangladesh, Sierra Leone, and Uganda. 
 

Diversification in LDCs does not necessarily lead to economic growth 
and/ or development. Mainly, this is due to the politics of development, 
where economic diversity has become a desired political objective in itself, 
rather than a measured catalyst for development. Such a phenomenon is 
common to LDCs where authoritarian decision-making prevails. In the 
relatively rare rational cases, these policies lead excess capacity.?? In many 
LDCs, however, politics and economic rationality are almost mutually 
exclusive; where such policies frequently cause enormous waste of their 
scarce resource??. A survey by UNIDO23 argued that the level of under-
utilisation of available capacity is high in LDCs. The survey traced excess 
capacity to many factors.  Among these is the use of inappropriate 
technologies, particularly those relatively high in capital intensities. LDCs 
do not often posses the required technical, managerial and maintenance skills 
to run such technologies at optimum levels. UNIDO also pointed out supply 
and logistics inadequacies, viz., power shortages, port congestion, etc., as 
domestic obstacles that prevent the efficient operation of such technologies. 
This paper claims that, in most LDCs, such waste and such obstacles often 
are caused or exasperated by uninformed and misguided official policies 
such as distorting interventions and incapacitating controls.  
 
3.3.3. The Tertiary Sector 24 
 
Some sources use the word services broadly to refer to this sector, though it 
embodies more than mere services. The sector includes, inter alia, infra-
structural investments, trade and exchange, logistics, transports and 
communications, along with the activities of the informal sector. To betoken 
both the service and the non-service activities of the sector, and to justify its 
large size, we have used the term ‘tertiary sector’.  
 

The weight of the tertiary sector has been substantial in OIC-LDCs, 
LDCs, and DCs alike. The sector’s shares in GDP grew from just under 50 

                                                      
23 UNIDO, Industry in the Least Developed Countries: Structure and Development, pp. 23-25. 
24 The size of this sector is obtained as the residue from total GDP after subtracting those of  

the two main  sectors, namely agriculture and industry. Thus, it includes tourism, transport 
and communications, the financial sector, public as well as private utilities, which explains it 
large size.    
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per cent in 1980-90, to 57.5 per cent in 1990-1994, as against 50 and 45 per 
cent for other LDCs over the same periods. In DCs, the tertiary sector’s size 
has shrunk from 62 to 50 per cent in the same periods. The ‘normal’ growth 
pattern model observed no clear pattern regarding the sector’s share in GDP; 
but the sector’s employment is said to increase with increments in per capita 
income. Our data do not provide clear evidence of a direct relationship 
between per capita income and employment in the sector. Conversely, while 
the OIC-LDCs’ average per capita GDP was generally stagnant, their tertiary 
sector sizes and employment shares were on the increase. But this could also 
be traced to the differences in the scope of the sector. Thus, on the available 
evidence, we could not draw certain inferences in accordance with the 
‘normal’ patterns of growth model.  

 
However, the large size of the tertiary sector may signify the presence of 

a vast informal economy. The presence of a vast parallel sector is usually a 
good indicator of the existence of structural distortions in the economy. 
These, in turn, may provide some clues as to the structural soundness of 
these economies--duality and distortions are common symptoms of lack of 
development. 

 
We have concluded that almost all OIC-LDCs are classic cases of the 

SPO structural pattern of development model. Our evidence conforms to the 
model’s prediction that structural development does not occur until very high 
levels of per capita income are reached and maintained, (over $800). Almost 
all the OIC-LDCs have yet to accomplish such a level. Yet some of these 
countries have achieved a noteworthy structural alteration that could not fit 
with the model predictions, but could not be overlooked either. 

 
Table 3.E 

Key Structural Indicators, Distributed by Sectors 
(Percentages) 

 OIC-LDCs All LDCs All DCs 
Shares of :— 80-90 90-94 80-90 90-94 90-94 90-94 
Agriculture:       
In GDP 42 33 39 46 18 15 
In total labour force 74 64 76 69 66 57 
Industry (manufacturing)       
In GDP 8.4 9.5 11 9 20  35 
Tertiary sector       
In GDP 49.6 57.5 50 45 62 50 
Annual Averages Growth rates       
Total Agricultural production 1.6 5.0 1.9 2.0 3.4 3.1 
Per capita agricultural production -0.9 2.1 -0.5 -0.9 1.3 1.1 
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Total food production 1.6 5.4 2.0 2.1 3.4 3.4 
Per capita food production -0.9 2.5 -.05 -0.7 1.3 1.5 
Total manufacturing production 0.9 3.2 2.0 -0.4 n. a. N/A. 
Sources: UNCTAD, Least Developed Countries 1996, UNDP, HDR 1989- 1996.  

 
Table 3.F 

World Labour Force Share and Composition  
(Distributed by Gender and Sectors %)  

 
 Labour Force as % 

of Total Population 

Women’s Share of 
Adult Labour Force 

Age 15 above 
Agriculture Industry Services 

 90 90 60 90 60 90 60 90 
DMEs 43 36 54 32 17 24 28 44 
DCs, with China 
Excluding China 

51 
40 

41 
35 

77 
65 

62 
42 

9 
13 

17 
20 

14 
21 

22 
38 

LDCs, with India 
Excluding India 

44 
45 

35 
39 

78 
82 

66 
68 

9 
7 

13 
10 

13 
11 

21 
22 

Source: Human Development Report 1996. 
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Based on data obtained from the Human Development Report 1996, 
Tables 24 and 44. 
 
3.4. OIC-LDCs’ Human Development Record 
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In the preceding chapter, we have defined human development as a process 
of enlarging people's choices. In this section we will examine the human 
development record of the OIC-LDCs. Our analysis will depend mainly on 
the UNDP’s Human Development Report 1996 which asserts: “Despite the 
economic downturn and difficulties, key indicators of human development 
have advanced in almost all developing countries. Indeed, developing 
countries have made much more progress in human development than in 
income.” However, “The record of economic growth over the past 30 years 
shows that no country can follow a course of lopsided development for such 
a long time-- where economic growth is not matched by advances in human 
development or vice versa.” (HDR 1996, pp.-5)?? 
 

Economies with matching starting points and similar levels of economic 
development, in terms of income, growth, resource endowment, etc., may 
have unequal records of human development. The Report’s25 example of 
Tunisia and Congo, which have enjoyed comparable economic growth and 
similar initial conditions, illustrates such a case. The former enjoyed a 60 per 
cent enhancement in its human record, while the latter could manage only 16 
per cent. Furthermore, reversals in human development began to emanate in 
countries that have suffered long periods of economic decline. A regression 
that was common solely in countries disintegrating under circumstances of 
wars and conflicts. 
 

A high level of income is not a sufficient condition for high human 
development. Some countries, such as Colombia and Thailand, have 
achieved high human development with modest levels of income per capita. 
Conversely, others such as South Africa and Gabon, have retained their 
middle range ranking despite their high per capita ranking. 
 

The UNDP26 maintained that “Improvements in human development are 
possible even in times of economic setback. However, advances over a long 
time can be sustained over a long time only if supported by economic 
growth. At the same time, for economic growth to be sustained, it must be 
constantly nourished by human development.” The Report27 ranked the 
experience of human development, since the 1960s, into four patterns: 
 
                                                      
25 HDR 1996 op cited, pp. 4-5. 
26 UNDP, Human Development Reports, 1992 and 1996. 
27 UNDP 1996 op cited. 
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First: Slow economic growth and fast human development. Countries 
that followed this path either have had high economic growth in later 
decades (Republic of Korea in the 1960s and China and Indonesia in the 
1970s), or have lapsed into slow human development (Cameroon, Sierra 
Leone and others in the 1980s.) 
 

Second: Fast economic growth and slow human development. A 
lopsided development path that neglects the human element usually is a 
dead-end. Economic growth cannot last without touchable improvements in 
people’s lives. Typical cases of this type are Brazil and Egypt in the 1980s. 
No country has yet to sustain fast economic growth with slow human 
development. 
 

Third: Mutually reinforcing growth and human development. To follow 
this path a country needs to sustain high rates of material and human 
development and keep on gaining further momentum in both, which 
obviously is the ideal scenario. OECD and Nordic countries have managed to 
maintain rapid advances in both human development and incomes. 
 

Mutually stifling growth and human development. Countries following 
this path undergo slow advances in human development and slow economic 
growth. This, clearly, is the most inferior amongst the four patterns (UNDP, 
HDR 1996).  
 

Predictably, a majority of the OIC-LDCs have followed this last path. 
Together with most other LDCs, they remain in the low category of human 
development as defined by the HDI. Their average HDI is approximately one 
third of the high human development average. Table 3.G. compares the OIC 
countries’ HDI rankings with their real GDP per capita (PPP$) ranks. We 
can draw some interesting and may be rather paradoxical observations from 
the Table figures. Firstly, all OIC high income countries’ HDI ranks are far 
below their income rankings, some by over 45 places.  Within the highest 
two human development categories, only two countries had a HDI rank 
higher than their per capita ranks. One of these is Lebanon, and the other is 
Maldives which is among the OIC least developed group. A third paradox is 
that both Pakistan and Nigeria have slipped among the low category of 
human development, in contrast to their economic development status. 
Within the lowest human development category, only Comoros, Chad and 
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Mozambique HDI ranks are above their income ranks. This could be mainly 
because their incomes are among the lowest in the world. 
 

These realities together suggest the presence of a vast scope for 
improvements as human development is concerned. They also hint to the 
certainty that a high income, albeit a necessary factor, is not sufficient to 
attaining the highest levels of human development. Changes in the mental 
and the social attitudes of many societies, that of the OIC in particular, 
regarding many aspects of human development, are as important as income, 
if not more important. Some examples of the needed change are in the 
following areas: 
 
• Popular perceptions towards women, their education and participation in 

society in general (see Appendix Table 5).  
• The prevalence of some outdated, deleterious, and after all non-Islamic, 

practices such as female circumcision and aborting female foetuses, 
which are still practised in many Islamic countries, bear witness to the 
size of the absolutely essential change needed in some of these societies. 

• The commonly held views concerning size of families, and the 
controversial issues of family planning and contraception. 

• Differentiation, in the manner of treatment between persons and social 
groups, by ways of ethnicity, race, colour and gender, exists in many OIC 
countries, contrary to the fundamentals of Islam and to the contemporary 
human rights ideals.  

• In most of the third world, the political life is driven by mechanisms 
different from those prevailing in the developed nations.  In most of the 
third world, the ruling classes, military or otherwise, commonly hold 
misguided and even sinister attitudes towards politics. There, political 
practice is often devoid of accountability and in many instances is shaped 
solely by narrow interests. Thus, popular political values such as 
democracy, the rule of law and personal freedoms have been lacking in 
many of these countries. Many believe such an atmosphere is not 
conducive to economic development. 

 
These, among many others, are some of the important factors which 

impede the development of the OIC-LDCs. However, in our opinion, the 
most important among the impediments of development are the lack of 
financial resources and war. We have discussed the impacts of war on 



  51 
 

development earlier. Hence, we will devote the following part of the paper 
(section 4) to discuss the issues of finance. 
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Table 3 
GOIC Countries HDI and Real GDP Per Capita (PPP$) Rankings, 1993 

 

Country 
HDI 

Value 
HDI 
Rank 

Real GDP per Capita 
(PPP$) Rank 

Per Capita GDP Rank 
(PPP$) Minus HDI Ranka 

High Human Development     
Brunei Darussalam 0.872 36 19 -17 
Bahrain 0.866 39 27 -12 
United Arab Emirates 0.864 42 8 -34 
Qatar 0.839 50 3 -47 
Kuwait 0.836 51 5 -46 
Malaysia 0.826 53 45 -9 
Medium Human Development     
Libyan A. Jamahiriya 0.792 59 38 -21 
Saudi Arabia 0.772 63 32 -31 
Iran, Islamic Rep. of 0.755 66 59 -7 
Algeria 0.746 69 56 -13 
Jordan 0.741 70 69 -1 
Tunisia 0.727 78 63 -15 
Oman 0.716 82 37 -45 
Turkey 0711 84 72 -12 
Syrian Arab Rep. 0.690 92 73 -19 
Lebanon 0.664 97 106 + 9 
Egypt 0.611 106 76 -30 
Maldives **  0.610 107 115 + 8 
Iraq 0.599 109 155 -46 
Gabon 0.557 120 74 -46 
Morocco 0.534 123 88 -35 
Low Human Development     
Cameroon 0.482 127 114 -13 
Pakistan ** 0.442 134 118 -16 
Nigeria **  0.401 137 134 -3 
Comoros 0.399 139 143 + 6  
Yemen 0.336 142 133 - 9 
Bangladesh 0.365 143 139 - 4 
Sudan 0.359 146 138 - 8 
Mauritania 0.353 149 132 -17 
Senegal 0.331 153 129 -24 
Benin 0.327 154 130 -24 
Uganda 0.327 155 151 - 4 
Guinea 0.307 160 126 -34 
Guinea Bissau 0.297 161 152 -9 
Gambia 0.292 162 142 -20 
Chad 0.291 163 165 +2  
Djibouti 0.287 164 160 -4 
Mozambique 0.261 167 169 +2  
Afghanistan 0229 169 156 -13 
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Table 3 (continued) 
 

Country 
HDI 

Value 
HDI 
Rank 

Real GDP per Capita 
(PPP$) Rank 

Per Capita GDP Rank 
(PPP$) Minus HDI Ranka 

Burkina Faso 0.225 170 159 -11 
Mali 0.223 171 172 1  
Somalia 0.221 172 162 -10 
Sierra Leone 0.219 173 152 -21 
Niger 0.204 174 157 -17 
Source: UNDP, HDR 1996, p.29. 

a: A positive sign indicates that the country’s HDI rank is better than its per capita real GDP (PPP$) rank, 
and a negative signifies the opposite. 
** indicate the country’s position is either better  or worse than its UN classification among the 
developing or the Least Developed countries. Thus, while Pakistan and Nigeria are DCs, they fall among 
the low human developed range.  Maldives is the opposite, it falls within the middle range of human 
development and it is a least developed country. 

 
4. DEVELOPMENT AND FINANCE 

 
4.1. Financing 
 
Due to the weak performance of their domestic resources, financing of 
development in LDCs depends primarily on foreign resources, mostly in the 
form of official external financial transfers. Commercial sources and Foreign 
Direct Investments (FDI ) commit a minute share to LDCs’ development 
finance where both of them contribute around 0.3 per cent only. Albeit small, 
nearly all of this sum is allocated to non OIC-LDCs. Commercial lending 
plays no significant part in the financing of LDCs’ development either 
(Table 4.A). Average LDCs’ share of FDI  out of all developing countries’ 
total was 0.8 per cent in 1991-93, compared to 1.9 and 2.2 per cent in 1981-
85 and 1986-90 respectively. Out of this small sum, African LDCs, on 
average, received over 80 per cent of all LDCs’ total FDI. However, their 
shares have receded during the 1990s, while those of Asian LDCs have 
progressively increased reaching 22 per cent in 1993 compared to only 4.0 
per cent in 1986-90 (see UNCTAD 1995, Table 21, p.90). 
 
4.1.1. Domestic Sources 
 
Dismal economic growth and shrivelling income levels in most OIC-LDCs 
have exerted a negative influence on the rates of domestic savings. The ratio 
of gross domestic saving to GDP, GDS/GDP, was around 0.02--an annual 
saving rate of 2 per cent in 1992 and 1993. The ratio increased marginally to 
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0.037—3.7 per cent—in 1994;?? thus roughly equalling their level in 1991. 
The standing of most LDCs’ national saving—GNS/GDP ratio—was 
marginally higher than their GDS/GDP ratio. That may be due to the 
existence of net positive transfers of national receipts from abroad in some of 
these countries.  
 

Individually, only a few OIC-LDCs have managed to raise comparatively 
reasonable levels of domestic savings. Since 1990, both Guinea and 
Mauritania have consistently achieved an average annual saving rate of 
around 10 per cent. Four OIC-LDCs’ recorded domestic saving rates were 
invariably negative, namely, Chad, Djibouti, Guinea-Bissau, and Uganda. 
Benin, Comoros and Gambia’s average domestic saving rates have 
progressed considerably during the 1990s. Yemen also made a remarkable 
progress in 1994, accomplishing an absolute increase of 21.8 percentage 
points. On the whole, however, OIC-LDCs’ desired domestic saving 
requirements are higher than their actual achievements.28  

 
Table 4.A 

OIC-LDCs’ Gross Domestic Saving Performance 1991-1994 
(percentages) 

 1991 1992 1993 1994 
Afghanistan N/A. N/A. N/A. N/A 
Bangladesh 4.3 6.2 7.5 7.9 
Burkina Faso 4.2 2.9 2.2 3.1 a 
Chad -17.0 -13.6 -9.9 -13.5 a 
Comoros -3.7 0.6 1.1 4.5 
Djibouti -6.3 -10.7 -14.1 -10.4 a 
Gambia 3.9 6.8 8.5 6.4 a 
Guinea 13.6 10.0 9.0 9.3 
Guinea-Bissau -6.0 -18.0 -0.3 1.9 
Maldives N/A. N/A. N/A. N/A. 
Mauritania 10.0 7.2 9.7 9.5 
Mozambique -9.2 1.4 7.2 4.7 
Niger 7.5 1.8 1.3 3.5 a 
Sierra Leone 11.6 10.5 5.1 3.1 
Somalia N/A. N/A. N/A. N/A. 
Sudan N/A. N/A. N/A. N/A. 
Uganda -0.3 -0.5 -1.2 1.1 
Yemen 1.1 -11.7 -16.9 4.9 
Weighted Averages b 3.5 2.0 2.0 3.7 

                                                      
28 A full account of the OIC-LDCs’ domestic financial capabilities and problems is in  

SESRTCIC’s 1996 (1) and  (2).?? 
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Unweighted Averages 1.6 0.07 0.95 2.5 
Source: World Bank , Trends in Developing Countries (1995). 
a: Value are estimated as simple average of the three preceding years values.?? 
b: Averages are calculated on the basis of annual percentage changes weighted by 1990 GDP values. 

 
4.1.2. External Sources 
 
“LDCs receive a meagre 0.2% of the world’s commercial lending. While 
private investment flows to developing countries increased between 1970 
and 1994 from $5 billion to $173 billion, three quarters of this went to just 
ten countries, mostly in East and South East Asia and Latin America. 
Countries elsewhere, particularly in Sub-Saharan Africa, have been left out.” 
(UNCTAD, 1996, p. 9). 
 

Due to their inability to attract commercial funding, LDCs were 
dependant entirely on official sources to finance development. Initially, the 
Plan of Action for the 1990s predicted sizeable increases in external 
financial flows to LDCs. However, those predicted increases did not 
materialise. In recent years, LCDs have been facing severe constraints on 
their access to concessional finance, at a time when enhanced flows of 
foreign resources are most needed. That was manifested in the form of fewer 
ODA resources, less access to FDI, and even dis-investment.  Because of 
political instability, the smallness of markets, and the lack of adequate 
incentives and infrastructure, LCDs are perceived as providing few 
commercial opportunities for foreign capital. 
 

This environment has made most of today’s LCDs into net exporters of 
capital. The volume of external flows to LDCs has plummeted sharply since 
the PA started. LDCs have received about 20 per cent of the DCs total until 
1992. In the subsequent two years, their share dropped to an average of 11 
per cent. Of these abated overall figures, the OIC-LDCs’ share has receded 
slightly--to about 50 per cent vis-à-vis a yearly average of 53 per cent in the 
previous years (see Tables 4.b and 4.c and Graphs 4.1 and 4.2). Perhaps the 
PA predictions were rather overoptimistic and wishful.29 We accept most of 
what UNCTAD supposed as possible explanations behind the dry-up of 
external funds for LDCs30. However; we claim that the strategic and the 

                                                      
29 UNCTAD have since revised those predictions in the Mid-Term Review of the POA for the 

1990s. 
30 In the mid-term review of the PA 1995, UNCTAD noted a set of unforeseen problems that 

seriously affected  many LDCs.  Manmade and natural disasters, the consequences of SAPs 
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political state of affairs that prevailed after the genesis of the PA provides 
more relevant explanations for that trend. The loss of their strategic value 
and importance in the international order after the end of the cold war seems 
to be a more plausible explanation. These factors appear even more 
appropriate when we consider the relative strategic importance of new ODA 
claimants to the west compared to those of LDCs. Volumes of aid resources 
raised, even at the height of the recession, for Eastern European and the 
former Soviet Union States—the countries in transition—provide clear 
support to our assertion. Besides, the volumes of funds available to 
developing countries have continued to increase, both in relative and 
absolute terms, unimpeded by any of the factors suggested by the UNCTAD 
(Tables 4b & Appendix Table 9). 
 

Table 4.B 
Total External Financial Flows and ODA from all Sources:  

Distributed by Country Groups 
(percentages) 

 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 

Total External Financial Flows: 

OIC-LDC share  
of all LDCs’ total 52 55 49 52 50 52 50 53 50 53 50 

OIC-LDCs’ share  
of DCs’ total 6 13 9 11 10 9 11 9 11 6 5 

LDCs’ share of  
DCs’ total  12 23 16 21 20 17 21 17 22 12 10 

of which ODA: 

OIC-LDCs’ share  
of LDCs’ total 55.6 55.8 54.8 54.7 52.5 53.9 52.9 52.8 52.1 53.7 50.1 

OIC-LDCs’ share  
of DCs 15.8 17.8 17.2 17.4 16.5 16.3 15.0 14.2 14.7 14.7 13.7 

share LDCs of  
DCs’ total 28.5 31.4 31.4 31.8 31.1 30.2 28.4 26.9 28.1 27.5 27.4 

Percentage of ODA to total flows: 

OIC-LDCs 99 99 104 101 104 104 100 101 102 97 103 
All LDCs 92 96 101 101 96 99 95 101 97 95 102 
All DCs 39 71 54 66 61 54 71 64 75 43 39 
Source: UNCTAD; The Least Developed Countries Report 1996, Appendix Table 22.  

                                                                                                                              
and policy reforms, and the onset of global recession were quoted as examples of these 
problems. These together are alleged to have had important implications on the overall 
implementation of the  programme.   
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Note: Figures exceeding 100 % are due to data inaccuracies. 

 
The Mid-term review of the PA for the 1990s has recognised the 

enormity of the tasks facing LDCs.  It also acknowledged their lack of 
capacity to implement these tasks on their own. The report insisted that 
external co-operation—financial, technical, and commercial—will be of 
critical importance in shaping the future growth and development of LDCs.  
In this respect, the report could not have been more accurate. Despite widely 
expressed concerns about the plight of LDCs and repeated commitments of 
the international community to avail LDCs development, their shares of 
previously accessible financial resources have sharply dropped.  
 

Since the adoption of the Plan of Action for the 1990s, LDCs’ share in 
total external flows has withered in relative terms. In 1994 all LDCs received 
only 10.5 per cent of the developing countries’ total.  OIC-LDCs’ share was 
slightly less than a half of LDCs, or 5.2 per cent of the developing countries’ 
total.  Table 4.b and G.4.1. and G.4.2. provide a clear insight into the 
situation of external financial flows to LDCs and OIC-LDCs.  
 

 
Financial Flows to OIC-LDCs  

 
Graph 4.1.     Graph 4.2. 
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Source: World tables, External Finance for Developing Countries, 1985 -1996. See also 
Appendix Table 9. 
 
4.2. The Debt Problem 
 
The burdens of debts continue to be one of the major financial problems of 
all LDCs, which also constitute major impediments to their development. It 
does not only drain LDCs’ limited stocks of foreign reserves, it also 
undermines their ability to attract new external resources. According to 
SESRTCIC report on LDCs,31 OIC-LDCs’ average ratio of debt services to 
exports of goods and services—debt service ratio (TDS/XGS)— exceeded 
70 per cent in the 1990s. In the same source, the OIC-LDCs’ ratio of total 
external debt to total export ratio was an overwhelming 7198.3 per cent; that 
is 405.1 per cent of their total GNP. This is a self-explaning picture of the 

                                                      
31 SESRTCIC (1) op cited. 
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depth and the severity of the problem of debts. It also highlights the necessity 
and the pressing need for debt relief and debt forgiveness.  
 

According to Table 4.d, only Djibouti and Maldives had less than a 100 
per cent EDT/XGS--61.1 in the former and 45.7 per cent in the latter. At the 
other extreme, Guinea-Bissau, Mozambique, and Uganda’s EDT/XGS ratios 
were over 1000 per cent in 1994. An exceptionally poor debt record was that 
of Sudan with EDT/XGS ratio of 2908 per cent. Sudan’s Sierra Leone 
concessional debt elements were only 26.9 and 38.8 per cent, compared to an 
average of 75.8 per cent for other OIC-LDCs. The grant element of these two 
countries’ debts, together with other OIC-LDCs were smaller than those of 
many developing countries. Even some DCs’ debts have notably higher grant 
elements than most OIC-LDCs--Botswana, Ghana and Pakistan (see Table 
4.c). Those two countries also had the highest shares of short term debts--
their short term debt ratios ST/EDT in 1994 were 38.7 and 36.5 per cent, 
respectively, compared to an overall average of 6 per cent in other OIC-
LDCs32. A higher percentage of short term debts--which usually command 
higher interest rates and shorter grace periods--as well as a low debt grant 
element, had to lead to more problems in servicing the debts.  
 

As we mentioned earlier in the paper, the other main reason behind the 
problem is the misuse of earlier acquired funds. This last reason is among the 
main causes of the vicious nature of the debt problem.33 On the whole, OIC-
LDCs’ difficulties with debts are rarely different from those of other LCDs. 
 
 

                                                      
32 This average would be even lower if we exclude the entries for Somalia and Djibouti. 
33 For a fuller account of the OIC-LDCs debt problem, consult SESRTCIC reports in endnote 

32 above.?? 
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Table 4.C 
OIC-LDCs’ Debt Indicators 1994 

(percentages) 

Country 
EDT / 
XGS  

EDT / 
GNP 

TDS / 
XGS 

INT / 
XGS 

INT / 
GNP 

RES / 
EDT 

CONS
/ EDT 

S-T / 
EDT 

Bangladesh 384.4 63.4 15.1 5.1 0.8 19.2 93.2 1.1 
Benin 399.9 109.4 10.2 5.1 1.4 16.2 79.2 2.5 
Burkina Faso .. 38.7 .. .. 0.6 21.5 82.3 3.6 
Chad 451.0 91.0 8.1 4.7 0.9 9.8 80.8 3.7 
Comoros 318.7 89.5 4.7 1.3 0.4 .. 89.0 5.2 
Djibouti 61.1 .. 2.3 1.2 .. 29.9 83.7 16.2 
Gambia 257.0 112.4 19.0 4.3 1.9 23.4 82.4 5.6 
Guinea 451.6 94.7 14.1 6.3 1.3 2.8 77.2 4.9 
G. Bissau 1,473.4 340.7 12.3 5.3 1.2 2.3 70.9 9.3 
Maldives 45.7 50.9 3.4 1.1 1.2 29.1 80.1 0.8 
Mali 583.1 151.8 27.2 8.2 2.1 8.2 92.2 1.8 
Mauritania 515.5 239.1 23.2 9.3 4.3 1.9 74.8 6.8 
Mozambique 1,388.7 450.3 23.0 13.1 4.3 .. 51.1 4.2 
Niger 617.4 104.2 26.1 7.3 1.2 7.3 64.0 2.6 
Sierra Leone 953.2 187.8 100.0 37.1 7.3 3.6 38.8 36.5 
Somalia .. .. .. .. .. .. 60.4 19.8 
Sudan 2,908.0 .. 0.1 0.1 .. 0.4 26.9 38.7 
Uganda 1,008.5 88.1 44.0 11.1 1.0 9.3 71.5 3.9 
Yemen, R. 194.2 161.8 4.7 1.8 1.5 .. 55.7 11.0 
Debt Service Indicators of Selected other OIC and Non-OIC Countries: 
Botswana 29.3 17.4 3.9 1.4 0.8 646.1 44.4 1.4 
Gabon 164.1 122.5 10.4 5.9 4.4 4.5 13.8 9.9 
Ghana 386.4 101.5 24.6 8.3 2.2 12.8 62.6 10.8 
Indonesia 195.8 57.8 30.0 11.1 3.3 13.8 29.9 17.7 
Lebanon 128.0 20.6 12.0 5.8 0.9 378.2 8.7 68.3 
Malaysia 37.7 36.9 7.7 2.1 106.3 4.5 13.5 25.0 
Morocco 6.2 16.3 3.4 0.1 0.1 39.1 0.1 2.4 
Pakistan 300.4 56.6 34.8 13.2 2.5 12.6 52.5 16.4 
Tunisia 119.6 60.8 18.4 6.8 3.4 16.7 32.9 9.1 
Turkey 202.8 51.4 31.2 12.2 3.1 13.0 12.1 14.3 
Zimbabwe 192.9 85.9 26.9 10.1 4.5 13.4 32.8 11.4 
Source   : World Bank, World Debt Tables 1996. 
EDT/XGS : Total external debt to export of goods and services. 
EDT/GNP: Total external debt to GNP. 
TDS/XGS : The debt service ratio or total debt service to exports of goods and services,  
(including workers’ remittances). 
INT/XGS : Interest service ratio is total interest payment to exports of goods and services 
(including workers’ remittances). 
INT/GNP : Total interest payments to GNP. 
RES/EDT : International Reserves to total external debt. 
CON/EDT: Concessional debt to total external debt. 
S-T/EDT :Short-term debt to total external debt. 
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5. POLICY RECOMMENDATIONS AND CONCLUDING REMARKS 
 
Economic growth is one means amongst others which are just as important in 
achieving ‘total’ development. It is not only the growth of income that 
matters, albeit it is a very important one. If we agree that human welfare is 
the ultimate objective of development, it should not be difficult to recognise 
that ‘better’ distribution of the means take ‘more’ people on board towards 
that objective. What these countries desperately require is a balanced and 
sustainable development. Balanced development must be concerned with a 
broad-based growth, but should not neglect equity, equality, and human 
development. A sustainable development protects the environment, preserves 
the world resource base, and safeguards the rights of current and future 
generations. A broadly based economic growth generates widespread 
incomes and egalitarian development. Balanced growth, equity, 
sustainability, and human development are not mutually exclusive; they can, 
and should, be firmly allied together to enhance one another in a virtuous 
cycle.  
 

“The traditional view that economic growth in the early stages is 
inevitably associated with deteriorating income distribution has been proved 
false. This assertion has been disproved by recent evidence of positive 
correlation between economic growth and income equality. The new insight 
is that an equitable distribution of public and private resources can enhance 
the prospects of further growth.” (HDR 1996 p6). 
 

The evidence presented throughout the paper established that none of the 
Programme of Action’s main targets has actually been met. With that in 
mind, we can pass a preliminary judgement on that particular case of 
development that is not an exactly cheerful one. Apart from a few 
exceptions, OIC-LDCs—particularly in sub-Saharan Africa—had very little 
success in achieving the stated objectives of the Programme of Action for the 
1990s. The OIC-LDCs’ record over the last two years does not provide room 
for optimistic forecasts. So unless something miraculous transpires, the 
remaining four years are not expected to bring much of a change in the way 
of economic development, and/ or structural transformation. These, in turn, 
will continue to constrain consumption and domestic savings as well as 
undermine the countries’ capacity to command external resources. The paper 
uncovered evidence that some OIC-LDCs’ debt grant element is as low and 
even lower than those of many not so unfortunate countries. In light of that 
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reality; these countries’ want for more concessional external assistance, as 
well as debt forgiveness—at least of outstanding obligations—cannot be 
overemphasised. It is imperative that the countries themselves should avoid 
resorting to short-term debts to finance development or current budget needs. 
 

The size of the challenges is too huge for these countries to overcome 
without external help. However, that has become increasingly less likely. 
International funding for LDCs is not forthcoming; on the contrary it is 
receding. The good words of the international community with regard to 
financing the Programme of Action for the 1990s have not been translated 
into good deeds. The ‘justifications’ put forward by UNCTAD, in the Mid-
Term Review of the Programme of Action, for LDCs’ shortage of funding, in 
our opinion, have missed, or rather have avoided, the principal reason. It is 
seldom a case of economic competition for a limited pool of resources. Nor 
is it a result of the slowdown in the OECD countries. After all, the size of the 
recommended funding is negligible in relation to OECD countries’ budgets 
and to the total available volume of aid resources--the recommended amount 
constitutes a mere 0.2 per cent of the DAC countries’ collective GDP. In 
addition, absolute volumes of external funds flowing to all DCs have actually 
increased. It is the relative proportions allocated to various groups that is of 
critical importance here. Besides, this slowdown did not stop other 
claimants--such as the CIS states, Russia in particular, Israel, Mexico as well 
as many others--from getting huge sums of funds. Aid and foreign 
assistance tend to follow political lines rather than economic rationale. 
LDCs’ shrinking financial flows clearly is a case of diminished political 
value after the end of the cold war.  
 

On that account, we come to a dreary but inevitable conclusion that OIC-
LDCs as a group seem to have missed the development caravan of the 1990s. 
That is the development case specified under the Programme of Action for 
the  1990s. Although this is not a happy ending, it does not mean that all was 
lost. Along with many other LDCs, OIC-LDCs have accomplished a great 
deal in terms of human development over the past twenty years. Moreover, 
these achievements were realised despite the harsh and adverse conditions 
that had prevailed throughout the period. However, they have reached the 
point where further progress in human development is unlikely without rapid 
economic growth.  
 

In line with all the above, the following conclusions can be made:  
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A/ Not many OIC-LDCs have obtained large enough growth rates to 
positively affect their developmental status. 
 
B/ Evidence regarding structural change is inconclusive. While there seems 
to be an identifiable structural pattern of growth, which is consistent with the 
‘normal’ model, incomes have not reached the levels necessary to justify 
such a pattern. However, we found enough shifts in the structural 
composition of production to vindicate our tentative verdict that a limited 
level of structural transformation is present in, at least, some of the OIC-
LDCs.  
 
 C/ There is abundant evidence that the OIC-LDCs have achieved 
considerable progress in human development over the past twenty years. 
However, there is also evidence to suggest that the current human ?? record 
of these countries is still very low and further progress is proving hard to 
come by.  
 

At the individual country level, noticeably diverse pictures emerge. 
While a few OIC-LDCs have attained reasonably good progress, most were 
either stagnating or slipping fast into further misery and disintegration. Using 
the ranking of section three above, only group A countries and perhaps a 
country in group B/a, seem to have attained sustainable levels of 
development, both as a social goal and as a guiding idea for economic 
growth. 
 

Out of this, however, a very clear pattern of performance has emerged 
which can be summed up in the following points: 
 

First,  best performers, generally, are countries that have enjoyed long 
periods of stability at all levels, i.e., at the political, institutional, structural 
and economic levels. 
 

Second, invariably poor performances have been associated with 
instability and war. Countries that are under the strains of conflicts tend to 
have volatile and constantly diminishing economic performances. 
 

Third,  human development is negatively correlated with strife. Rapid 
ebbs in levels of human development--already realised--have occurred 
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with the outburst of war. War is the number one obstacle to material 
and human development. This readily apparent relationship is one of 
the prime messages of this paper. These results are in line with the 
findings of de Haan et al., (1996)34 on political instability, freedom, and 
economic growth we have discussed earlier. So, if with this paper, we could 
bring home this message alone, we would have won over half the crusade to 
our development destination.  
 

Fourth, countries that use short-term measures to solve pressing 
bottlenecks, for instance, resorting to short-term loans to fulfil current 
obligations, usually end up creating more complicated problems for them and 
for their future generations to solve. Short-term measures usually are 
incompatible with sustainable development. 
 

Taking into account the evidence presented and the conclusions of the 
paper, it is fitting to propose the following policy recommendations: 
  
• Conflicts and war are the primary obstacles to development and the main 

causes of human misery (Mersey)??. Therefore stopping the on-going 
conflicts and preventing future outbreaks of war is an urgent priority. 
Islamic countries and Islamic organisations ought to exert all efforts and 
use all open channels to achieve that end.  

  
• More resources and political commitment need to be brought to bear 

against the causes of human misery, most of all war and conflicts.  
  
• Finance is the overwhelming constraint to development. In this respect, 

further co-operation among OIC member countries and with the rest of 
the world cannot be overemphasised.  OIC member countries should 
throw their weight in support of the proposals put forward by UNCTAD 
to increase existing resources as well as create new sources of finance35.  

  
• In this globalised era, a greater emphasis on trade--regional as well as 

international--and inward FDI?? could be part of the answer to the LDC 
development problem. However, to reap the benefits of that, LDCs 
themselves have to suit their economies for it, by investing in a liberal 

                                                      
34 de Haan (1996) op cited. 
35 For a full account of these proposals see the UNCTAD report on LDCs 1995 and 1996. 
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trade regime, an open-minded investment incentive system, and an 
adequate infrastructure. Mastering the rules of any game is a requisite to 
playing it right. 

  
• OIC countries need to exploit all avenues to bring about measures to 

relieve some of the burden of debt off the least developed OIC countries. 
  
• To turn the global drive to their favour, LDCs need to invest in skills and 

training as well as in adapting technology to their particular needs. They 
need to get away from their crippling dependence on export of low value 
primary products.  

  
• OIC-LDCs need to utilise their available human and natural resources in 

more efficient ways, in order to achieve economic growth and structural 
diversity.  

  
• The mastery of new technology through technical education and skills 

training is the key requisite to joining ‘normal nations’ into the 21st 
century. Therefore, countries need to invest in their economically active 
and young peoples, through education, and technical training.  

 
• Policy makers need to focus on strengthening the links between economic 

growth and human development. A strategy for growth that emphasises 
people and their productive potential is the only way to open 
opportunities. 

  
• New methods to create new employment opportunities and improve 

conditions are imperative to expanding production. Labour productivity 
tends to vary with the real producers’ expectations. To maintain increases 
in productivity and growth, the creators of growth should be the first to 
benefit from it. Economic growth is translated into people’s lives when 
they are offered productive and well-paid work. An important way to 
achieve this is to aim for patterns of growth that are heavily labour 
intensive. 

  
• Political stability, civil and economic freedoms, basic human rights, 

popular participation, governments' legitimacy and good governance are 
the pre-requisites of the civil society but are also necessary for economic 
and human development. OIC countries, and least developed ones in 
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particular, should incessantly better their political and economic systems, 
through endorsing and protecting such values. 
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APPENDIX TABLES  
 

Table 1 
Indicators on Area and Population 

 
 

Area 
Surface 

Population 
Density 1994 

Urban Population 
Density 1994 Activity Rate (1990) 

 (000km2) (Pop/km2 ) (Pop/km2 ) M* F* T* 

OIC-LDCs 11104.2 25.3 of which: 29.5 of which: 
** 

52.6 
** 

38.8 
** 

45.6 
Average Area 
per Country 

** 
555.21 

114.2 Asia 
13.2 Africa 

23.8 in Asia 
29.9 in Africa ___ ___ ___ 

OIC-LCDs as 
% of all LDCs 54.1% 90.36 % 133.86% 99.3% 97.0% 97.0% 

OIC-LDCs as 
% of all DCs 13.52 % 46.85% 79.60 % 92.3% 105% 97.0% 

All LCDs 20522.9 28 person/km2 22 53 40 47 
All DCs 82139.3 54 person/km2 37 57 37 47 
Source: UNCTAD, Least Developed Country Report, Annex II, Table (A-70). Calculated 
from Table 35, indicators on area and population.  
* M: male; *F: female; * T: total, ** Simple arithmetic mean. 
 

Table 2 
Indicators on Demography 

 
 Infant 

Mortality 
Rate per 1000 

Average Life Expectancy at Birth  
(year) 

Crude Birth 
Rate 

Crude Death 
Rate 

 Live Births 1985-1990 1993 (per 1000) (per 1000) 
 85-90 1993  M F T M F T 85-90 1993 85-90 1993 

OIC-LDCs 131 120 45 48 47 48 50 48 47 46 19 17 
All LDCs 119 109 49 51 50 51 52 52 44 44 16 15 
All DCs 77 69 59 62 61 63 66 64 31 29 10 9 
Source: UNCTAD, Least Developed Country Report, Annex II (A-71). Calculated from 
Table 36, indicators on demography. Reversals in infant mortality levels, Mozambique (-
5.5%), Mauritania (5.1%) and Niger (41.5%). Best records in Yemen (+30.5%) and Mali 
(+23.7%). 
 

Table 3 
Indicators on Health 

 
 

Low Weight Birth 
Infant % (1990) 

Percentage of Women 
Attended During Childbirth by 

Trained Personnel 1983-93 

Percentage of Children 
Immunised Against DPT 

(3 doses) 
OIC-LDCs 17.3 33 53 
LDCs 24 28 58 
DCs 19 55 82 
Source: UNCTAD, LDCR Annex II - 37, A72. 
Notes: Bangladesh have a 50% low birth infants; and only 5% of women are attended by trained 
personnel during childbirth and in Somalia only 2% of women (see source).?? 
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Table 4 
Indicators on Nutrition and Sanitation 

 
 Total Food 

Supply Kilo- 
% of Population with Access to Safe Water and Adequate 

Sanitation 
 calories per Urban Rural  
 Capita per Day Water Sanitation Water Sanitation 

Years 1980 1992 1980 1991 1980 1991 1980 1991 1980 1991 
OIC-LDCs 1973 2188 53 66.4 41.2 71.5 20.3 50.5 5.7 28.9 
LDCs 2050 2025 51 64 44 61 24 49 12 26 
DCs 2313 2543 73 85 50 76 32 68 13 46 
Source: UNCTAD, LDCR 1996, Annex II, (A - 73). 

 
 

Table 5 
Indicators on Education and Literacy 

 
 Adult Literacy Rate School Enrolment Ratio (% of relevant age group) 
 % Primary 
 1990 1980 1992 
 M F T M F T M F T 
OIC-LDCs: * 46 24 34 65 39 52 67 46 56 
 S.D. 13 18 16 32 31 31 29 29 28 
 R. 64 84 74 130  128 129 126 135 132 
LDCs 59 36 48 78 54 66 73 58 66 
DCs 75 56 66 104 85 95 104 91 98 
 % Secondary 
 1990 1980 1992 
 M F T M F T M F T 
OIC-LDCs * 46 24 34 15 6 10 19 10 15 
 S.D. 13 18 16 7.5 3.8 5.5 12 9 9 
 R. 64 84 74 27 15 21 39 42 38 
LDCs 59 36 48 20 9 14 20 12 16 
DCs 75 56 66 42 29 36 50 39 45 
Source: UNCTAD, LDCR 1996, A-74. 
Notes: Table 5: 
* :Simple arithmetic mean of all OIC-LDCs available country values. 
S.D.: Standard deviation of individual values. R: Range, the highest value minus the lowest. 
Notes: 1. Maldives is the only OIC member country with a literacy and education record higher than the 
developing countries’ average, and even comparable to those of industrial countries. 
2. Burkina Faso has the worst overall literacy and education standards, succeeded by Somalia. 
3. Women literacy and education are particularly low in Muslim LCDs even in comparison with those of 
other LCDs. (For more details on the information reported in these notes please refer to the cited above 
source). 
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Table 6 
Indicators on Energy 

 
 

(1) Coal, Oil, 
Gas and 

Electricity 

(2) Fuel Wood, 
Charcoal and 

Bagasse 

(3) Installed 
Electricity 
Capacity 

Overall per 
Capita Energy 
Consumption 

1992 
(all sources) 

 
Consumption per Capita in kg of 

Coal Equivalent 
kw per 1000 
Inhabitants 

Kg of 
Coal 
Equi-
valent  

K/W 
1000 
Inha-
bitant 

 80 92 80 92 80 92  1+2  3 
ALL OIC-LDCs:         
Overall consumption 1974 3306 4029 3533 573 720   
Country averages 98.7 165.3 237 207.8 28.7 36 373.1 36 
Standard deviations 102.3 301.3 170.6 118.1 40.1 45.6   
Djibouti: ??         
Excluding Djibouti: 474 1292 .. .. 125 156 1292 156 
overall consumption         
Country averages  1500 2010 4029  3533 448 564   
 79.0 105.8 237 207.8 23.6 29.7 313.6 29.7 
All LDCs. 64 66 212 210 28 33 276 33 
All DCs.  508 766 125 136 98 178 902 178 
Source: UNCTAD LDCR 1996, annex II (A-77). 
Notes: Djibouti has the highest consumption of energy per capita among all LCDs and DCs alike. * 
Simple averages. 

 
Table 7 

Indicators on Transport and Transport Networks 
 

 Road Network Railways Civil Aviation 
        Freight Passenger 
 

Total 
km 

Paved 
% 

Den-
sity 
km/ 
1000 

Net-
work 
km 

Den-
sity 
km / 
1000 

Frei-
ght  

mio.to
/km 

Pass-
enger 
mio. 
pass/ 

Total 
Inter-
natio-

nal 

Total 
Inter-
natio-

nal 

   km2  km2  km thousand tons thousands 
Afghanistan 19010 15.1 29.2 .. .. .. .. 9.9 9.5 174 65 
Bangladesh 13627 .. 92.3 2792 19.4 678 5365 31.4 29.5 1189 846 
Benin 6070 20.0 53.9 579 5.1 211 200 2.2 2.2 136 136 
Burkina Faso 13117 11.5 47.8 504 1.8 .. .. 7.6 7.5 112 85 
Chad 27000 1.4 21.0 .. .. .. .. 5.5 5.4 57 49 
Comoros 900 67.2 402.7 .. .. .. .. .. .. .. .. 
Djibouti 2879 12.6 124.1 100 4.3 .. .. 8.4 8.4 126 112 
Guinea 16051 8.7 65.5 940 3.8 605 .. .. 5.0 .. 162 
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Guinea Bissau 4100 8.3 113.5 .. .. .. .. 0.3 0.3 21 21 

Table 7 (continued) 
 

 Road Network Railways Civil Aviation 
        Freight Passenger 
 

Total 
km 

Paved 
% 

Den-
sity 
km/ 
1000 

Net-
work 
km 

Den-
sity 
km / 
1000 

Frei-
ght  

mio.to
/km 

Pass-
enger 
mio. 
pass/ 

Total 
Inter-
natio-

nal 

Total 
Inter-
natio-

nal 

   km2  km2  km thousand tons thousands 
Maldives .. .. .. .. .. .. .. 10.0 9.9 693 605 
Mali 14040 1408 1103 642 0.5 202 186 10.2 9.7 176 164 
Mauritania 7300 11.0 7.1 650 0.6 6610 .. 1.7 1.6 212 68 
Mozambique 27287 17.2 34.0 3150 3.9 1340 500 12.0 2.8 415 193 
Niger 11258 29.0 8.9 .. .. .. .. 2.8 2.5 78 77 
Sierra Leone 11674 11.0 162.7 84 .. .. .. 2.0 2.0 98 98 
Somalia 21600 28.7 33.9 .. .. .. .. 2.0 1.9 136 110 
Sudan 10270 33.3 4.1 4756 1.9 1920 920 .. .. .. .. 
Uganda 27000 6.7 112.0 1100 4.7 82 315 41.3 41.3 155 149 
Yemen 51709 9.5 96.1 .. .. .. .. 6.6 6.2 440 284 
            
Source : UNCTAD, LDCR 1996 Annex II ( A-76). 

 
 

Table 8 
Communication and Media Indicators 

 
 Public Post Office 

per 100,000 
Inhabitants 

Telephone per  
1000  

Inhabitants 

Radio Receivers  
per 1000 

Inhabitants 

Daily Newspapers 
per 1000 

Inhabitants  

 1980 1993 1980 1993 1980 1993 1980 1993 
OIC-LDCs 3.35 3.89 4.18 6.51 66.55 104.4 3.46 5.89 
All LDCs 6.7 3.6 2.3 2.9 51 94 5 6 
All DCs 13.1 10.0 15.5 28.0 95 177 23 43 
Source:UNCTAD, LDCR 1996, (A-75). 
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Table 9  
Total Financial and ODA Flows to OIC-LDCs Compared with Flows to 

other LDCs and DCs 1984-1994 
Total financial flows and ODA from all sources of which ODA 

 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 
Afghanistan 228 214 289 257 261 261 165 589 204 299 170 
Bangladesh 1238 111 1440 178 1663 1808 2152 2027 1933 1489 1609 
Benin 11 97 99 93 76 302 244 271 278 318 256 
Burkina Faso 186 189 280 287 299 290 351 424 435 453 425 
Chad 11 182 16 205 263 258 318 279 260 259 23 
Comores 344 51 147 55 55 45 46 62 47 50 42 
Djibouti 139 103 79 102 96 73 192 108 11 140 12 
Gambia 48 48 102 106 73 224 108 103 11 82 69 
Guinea-Bissau 67 64 75 11 134 125 138 102 126 98 11 
Guinea 76 108 162 247 281 339 275 396 414 479 365 
Maldives 5 8 17 24 25 59 38 44 40 37 42 
Mali 332 391 366 359 440 475 484 464 438 406 45 
Mauritania 18 233 255 233 178 21 228 212 215 327 24 
Mozambique 243 398 506 671 910 733 1062 1037 1261 111 129 
Niger 134 300 299 433 326 284 384 313 397 358 380 
Sierra Leone 73 66 98 96 11 108 76 137 150 225 259 
Somalia 364 373 599 624 406 399 489 18 625 886 53 
Sudan 707 1123 840 779 943 755 739 876 501 485 39 
Uganda 165 223 199 375 407 499 671 660 712 621 73 
Yemen 492 456 396 526 312 197 447 273 229 306 177 
OIC-LDCs 4945 5740 6309 7363 7266 7377 8607 8558 8488 8431 7916 
All LDCs 9534 10442 11864 13466 14950 14301 1716 16208 17033 15953 1598 
All DCs 78899 45035 70545 6519 74835 86599 80483 94820 79055 129784 15236 

 
Total ODA flows to OIC-LDCs compared with those to all LDCs and DCs 

 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 
Afghanistan 229 237 288 256 258 263 167 582 204 227 228 
Bangladesh 1203 114 1460 1807 1662 1801 2103 1889 1821 1384 1760 
Benin 78 595 14 138 166 284 270 269 269 290 256 
Burkina Faso 188 195 281 288 294 279 335 433 438 470 433 
Chad 11 18 164 205 263 260 317 277 246 228 215 
Comores 443 148 47 54 53 45 46 65 48 50 40 
Djibouti 11 81 11 105 93 75 195 108 11 134 127 
Gambia 153 50 103 105 93 100 100 103 109 86 69 
Guinea-Bissau 61 59 74 11 104 11 133 11 11 99 17 
Guinea 81 11 174 233 267 346 283 400 450 420 357 
Maldives 6 59 16 19 28 28 22 35 38 29 30 
Mali 336 389 374 366 445 464 492 458 435 366 43 
Mauritania 17 217 267 232 196 253 247 221 202 328 265 
Mozambique 300 368 568 768 993 888 1013 110 147 1188 123 
Niger 160 316 313 381 381 310 398 378 370 362 380 
Sierra Leone 61 74 98 67 106 100 72 11 14 210 27 
Somalia 352 356 509 590 437 427 494 186 653 890 535 
Sudan 659 113 949 902 948 773 827 881 547 458 407 
Uganda 163 183 193 301 397 453 671 676 727 614 757 
Yemen 503 451 413 509 377 376 434 308 259 324 176 
OIC-LDCs 4876 5704 6547 7440 7561 7643 8619 8611 8659 8157 8159 
LDCs 8777 10050 1195 13597 14396 1417 16288 16298 16598 1519 1628 
DCs 30810 32049 38038 42711 45891 46942 57277 60693 58976 55335 59527 
Source: World tables, External finance for developing countries, 1985-1996. 


