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POTENTIAL IMPACT OF THE URUGUAY ROUND ON THE 
TRADE OF GUINEAN GOODS* 

 
Republic of Guinea**   

 
Although it has only recently joined the GATT, the Republic of Guinea is deeply committed to 
the liberalisation of its trade sector and has already fulfilled all the requirements to become a 
founding member of the WTO. As a least developed country which meets 80% of its needs 
through imports, however, it genuinely fears that the cancellation of subsidies to all producers 
in its supplying countries will raise the price of its imports and fuel inflation. Hence the call on 
OIC countries to set up a Mechanism to mitigate the adverse effects of the WTO. 
 

1. THE REPUBLIC OF GUINEA, THE GATT AND THE WTO 
 
Since the introduction of extensive economic reforms in 1986, the Republic 
of Guinea has opted for a total liberalisation of all of its commercial 
activities. Thus, the tasks involved in importing, exporting, and distributing 
goods and merchandise throughout the country were transferred to the 
private sector. The necessary accompanying measures were taken at all 
levels to bring about this liberalisation of the trade sector in Guinea. 
 

At the external level, the Republic of Guinea has gradually taken its 
place again in the international network of trade in goods and securities. 
 

Concerning the discussions carried out within the framework of the 
Uruguay Round of the GATT, it must be noted that the Republic of Guinea 
was not at the time member of the GATT and has not therefore participated 
in those discussions. 
 

At the same time, however, it was taking the necessary steps to become a 
full member of this organisation. Those steps were completed on 8 
December 1994, when the Republic of Guinea was admitted as the 125th 
member country of the GATT. 
                                                      
* The original of this paper is in French. 
**  Ministry of Trade, Industry and Small and Medium Enterprises. 
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Some time later, the GATT turned into the World Trade Organisation 
(WTO). 
 

Like all other member countries of the former GATT, the Republic of 
Guinea has started the formalities to become a founding member of the 
WTO. These formalities are: 
 
- Presentation of a schedule of concessions on goods and commitments on 
services. 
- Ratification of the Marrakesh Agreement on the creation of the WTO. 
 

The Guinean schedule of concessions on goods and commitments on 
services has been established and was sent to the WTO in February 1995. 
 

On 31 March 1995, the Republic of Guinea became member of the WTO 
when its above-mentioned list was approved by the General Counsel of the 
WTO. 
 

Concerning the ratification by Guinea of the Agreement on the creation 
of the WTO, steps are being taken to ensure that ratification be carried out as 
soon as possible by the Minister in charge of trade at the headquarters of this 
Organisation in Geneva. 
 

Once these formalities have been completed, the Republic of Guinea will 
become full member of the WTO. Thus, it will have subscribed to all the 
commitments foreseen by this organisation within the framework of the 
globalisation of preferences at the level of international trade. 
 

2. POSSIBLE EFFECTS OF THE URUGUAY ROUND ON THE 
GUINEAN ECONOMY 

 
Admittedly, the Guinean economy is not sufficiently developed to face, 
without difficulty, the new realities born out of the creation of the WTO. But 
it is an evolving economy and it must not remain cut off from contemporary 
commercial exchanges. 
 

The Republic of Guinea will no doubt have to submit to the perverse 
effects of the WTO, even though it is classified as a least developed country 
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and as such enjoys certain dispensations allowed to countries belonging to 
this category. 
 

With the cancellation of all forms of subsidies to the producers by most 
of the supplying countries, Guinea’s imports will be more expensive than 
they usually were. This increase in the price of imports will lead 
automatically to an escalation of domestic prices. As a result, inflation which 
has been brought under control and stabilised around 4% runs the risk of 
being multiplied by a factor of 5 or 10. 
 

Experience has shown that the compensatory measures foreseen in cases 
of important changes in the conditions of international trade are not always 
enough to eliminate the effects of those changes at the level of countries 
whose economies are weak, notwithstanding the heaviness of the 
bureaucratic machine and the complexity of the mechanisms created to 
implement those measures at the level of the different organisations in 
charge of their management. 
 

It must also be noted that the dispensations foreseen for categories of 
countries to which the Republic of Guinea belongs are themselves of limited 
duration. 
 

Given the inadequate production and exportation capacities of Guinea, 
the coming into force of the provisions of the WTO relating to the reduction 
of tariff and non-tariff barriers may well hasten the transformation of the 
Republic of Guinea into a consumer society purele and simply with all of the 
foreseeable consequences such a situation entails. Currently, more than 80 
per cent of the needs of Guinea are met through imports. The provisions of 
the WTO will accelerate this trend if no domestic measures are taken to 
increase the competitivity of the Guinean economy so that, in turn, it may 
carve out for itself a selected place on the international market. 
 

In the meantime, it is important that, at the OIC level, mechanisms be 
contemplated to help member countries like the Republic of Guinea (whose 
economies will suffer greatly from the impact of the Uruguay Round on 
commodity trade) protect themselves from the adverse effects of the WTO. 
 

The Republic of Guinea is ready to work closely with the OIC and all its 
specialised agencies on the setting up of the above-mentioned mechanisms 
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which are likely not only to increase the volume of trade among Islamic 
countries, but also and most importantly to mitigate the effects of the WTO 
on the economies of the OIC member countries. 


